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Mr. Liu Xiaosong
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AUDITORS

Ernst & Young
Certified Public Accountants
Registered Public Interest Entity Auditor

PRINCIPAL BANKERS

China Merchants Bank Co., Ltd.

Industrial Bank Co., Ltd.

Standard Chartered Bank (Hong Kong) Limited
UBS AG Singapore Branch

DBS Bank Ltd

REGISTERED OFFICE

Cricket Square

Hutchins Drive
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Grand Cayman KY1-1111
Cayman Islands

HEAD OFFICE

25/F, A8 Music Building

No. 1002, Keyuan Road, Hi-tech Park
Nanshan District

Shenzhen City

Guangdong Province

The PRC

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Suites 2703, 27/F
Shui on Centre
6-8 Harbour Road
Wanchai

Hong Kong
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CORPORATE INFORMATION
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BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
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Hong Kong

WEBSITE
www.a8nmg.com

STOCK CODE

00800
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

FHIR AR S e m ik

For the six months ended 30 June 2023 & Z -~ =F /N A=+ H IL/\E A

For the six months
ended 30 June
BEXA=+HLEAEA

2023 2022
—E_-= —F-—
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Restated)
(8iu)
Notes RMB’000 RMB’000
B e ARET R ARETTT
CONTINUING OPERATIONS BESEER
REVENUE 'ON 5 37,505 40,486
Cost of services provided IRHEREEK AR (8,574) (9,927)
Gross profit EF 28,931 30,559
Other income and gains, net HEa WA RIS - JFEE 5 22,361 14,336
Selling and marketing expenses HENTISHEREMRY 9 (1,144)
Administrative expenses THREX (10,376) (12,418)
Other expenses, net HEmfx - F8E (26,291) (506)
Finance cost B 75 6 - ()
Share of profits and losses of D ERE R RDE R &
associates, net B8 - B8 7,238 7,888
PROFIT BEFORE TAX FROM FERE EBRB AR R
CONTINUING OPERATIONS 7 21,854 38,713
Income tax credit/(expense) 8w e, () 711 (3,832)
PROFIT FOR THE PERIOD FROM BFEKEEBHRER
CONTINUING OPERATIONS 22,565 34,881
DISCONTINUED OPERATION BT
Profit/(loss) for the period from —IER I ETEEIN
a discontinued operation m L (&) 9 2,546 (7,783)
PROFIT FOR THE PERIOD HA R 25,111 27,098
Attributable to: FEAG -
Owners of the Company AN/NCIE P SN 25,273 26,438
Non-controlling interests FEPEAR M = (162) 660
25,111 27,098
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS
I:FI ﬁﬁ Eﬂ F =]

BEAR

For the six months ended 30 June 2023 EH{ZE - -~ =F /XA =+ HIL/EA

For the six months
ended 30 June
BZEXA=t+HILEAEA

2023 2022
—E-= —EF--
(Unaudited) (Unaudited)
(REER) (REEZ)
(Restated)
(&)
Notes RMB’'000 RMB'000
B aE AR¥TR AREETIT
EARNINGS PER SHARE AEATEREREFEA
ATTRIBUTABLE TO EQUITY PR3 IR F
HOLDERS OF THE COMPANY 10
Basic (RMB per share) ER(BRARE)
— For profit for the period — B 0.92 centsfll  0.97 centsflll
— For profit from continuing — BB E R RRE T
operations 0.82 centsfli  1.29 cents{ll
Diluted (RMB per share) HE(BRARK)
— For profit for the period — BRI 0.91 centsfli  0.96 centsfll

— For profit from continuing
operations

— FEREE B R RET

0.82 cents{ll

1.27 centsfill

A8 New Media Group Limited
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

IS R4S 2 EAER

For the six months ended 30 June 2023 & Z -~ =F /N A=+ H IL/\E A

For the six months
ended 30 June
BZAA=1+HIEA@EA

2023 2022
—g== —ZE-=
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
Note RMB’'000 RMB’'000
B3 AR%T R ARETTT
PROFIT FOR THE PERIOD B AR 25,111 27,098
OTHER COMPREHENSIVE INCOME Hh 2w
Other comprehensive income that FHHBATEABR R
may be reclassified to profit or Hib 2 E U :
loss in subsequent periods:
Exchange differences on translation SEVBHRRITEEEN
of financial statements MENER 15,701 20,204
Reclassification adjustments of exchange BRI ER B /85N E TSR AY
differences for foreign operations X ZENE
disposed of during the period 2R L 9 174 -
Net other comprehensive income that  AJE R AR HARS I A B2 R Y
may be reclassified to profit or loss Hih 2 EW R FRE
in subsequent periods 15,875 20,204
Other comprehensive income AEBBTEBEABRRZ
that will not be reclassified to Hih2mEkE :
profit or loss in subsequent periods:
Financial assets at fair value through other &AL (EEt & B HE#E)ET A
comprehensive income: Hih2EWE 2 SREE -
Changes in fair value N EZH 105,102 5,185
Income tax effect FrigTis & (26,275) (1,296)
Net other comprehensive income that ~ FEHEIETSEABRIEXE
will not be reclassified to profit or Earmiizs o F58
loss in subsequent periods 78,827 3,889
OTHER COMPREHENSIVE INCOME ~ HinE b 2 HE Uk 25 -
FOR THE PERIOD, NET OF TAX HKRB & FHE 94,702 24,093
TOTAL COMPREHENSIVE INCOME HAZHEKEAEE
FOR THE PERIOD 119,813 51,191
Attributable to: FEfh -
Owners of the Company YNSIEZ - DN 119,975 50,531
Non-controlling interests JEPEAR RS (162) 660
119,813 51,191
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

FHARS R 4R &

30June 2023 M —ZTE - =F,XA=+H

BN R

30 June 31 December
2023 2022
—E=-= —ET-—F
~A=+H +tZA=+—H
(Unaudited) (Audited)
(REEE®R) (fez%)
Notes RMB’'000 RMB'000
{hE=d AR®ETR ARETT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ¥ - BE MRE 12 111,974 114,301
Investment properties BEMEDME 13 395,000 414,000
Right-of-use assets GAEEE 11,415 11,576
Intangible assets EBREE 785 796
Investments in associates REEE R A IE 296,725 289,487
Financial assets at fair value through BATEFEREE
profit or loss B emEE 65,839 72,878
Financial assets at fair value through BAFEFEEHE
other comprehensive income HibemREZemEE 208,691 103,589
Deferred tax assets ERERIBEE 11,458 16,316
Total non-current assets FERBEESE 1,101,887 1,022,943
CURRENT ASSETS REBEE
Inventories FE 500 503
Trade receivables JEUCBR R 14 9,827 7,410
Prepayments, other receivables and FARBRK - E bR R
other assets HiEE 4,867 3,887
Financial assets at fair value through RATEFEAEES
profit or loss AR EREE 169,275 20,000
Restricted cash balances XBHIEE 65 65
Cash and cash equivalents ReRBALEEY 512,130 608,766
696,664 640,631
Assets of a disposal group classified BRBEAREEER
as held for sale BREMEE = 552
Total current assets RBEEA 696,664 641,183

A8 New Media Group Limited
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

EARE BR 4R & B RS AR O 2R
30 June 2023 R=ZE=_=F"A=1+H

30 June 31 December

2023 2022

—EC-=F ===
AA=t+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (B EZ)
Notes RMB’000 RMB’'000

Bt AR®TRE ARBTT

CURRENT LIABILITIES REaE
Trade payables JERERRR 15 6,872 7,082
Other payables and accruals HA R R IER B A 34,067 36,383
Tax payable FER I8 10,485 15,963
51,424 59,428
Liabilities directly associated with the HAYBABBEGENEE
assets classified as held for sale HEAENEE - 4,670
Total current liabilities nHAaEST 51,424 64,098
NET CURRENT ASSETS REBEEEE 645,240 577,085
TOTAL ASSETS LESS CURRENT HEERRBEE
LIABILITIES 1,747,127 1,600,028
NON-CURRENT LIABILITIES FRBEE
Deferred tax liabilities ELEHIBEE 107,848 88,082
Total non-current liabilities ETEBBESE 107,848 88,082
Net assets BEFE 1,639,279 1,511,946
EQUITY &
Equity attributable to owners FAEEREE ARLES
of the Company
Issued capital BT 16 23,450 23,162
Reserves L= 1,615,603 1,490,432
1,639,053 1,513,594
Non-controlling interests FEERER 226 (1,648)
Total equity Az 1,639,279 1,511,946
Interim Report 2023 A8 New Media Group Limited
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FHIR GRS IR ERER

For the six months ended 30 June 2023 & Z -~ =F /N A=+ H IL/\E A

For the six months
ended 30 June

BEAA=t+THLEXEA
2023 2022
—F;;=-= B F
(Unaudited) (Unaudited)
(REER) (R EZ)
RMB’000 RMB’000
AR®T T AREFTT

CASH FLOWS FROM OPERATING

REEHFERERE

ACTIVITIES
Cash generated from operations LEMSzRE 19,693 14,872
Tax paid BEABIR (6,418) (10,063)
Net cash flows from operating activities £ 2 G ENFT1FIR & M2 H 13,275 4,809
CASH FLOWS FROM INVESTING RETBMEEESRE

ACTIVITIES
Acquisition of financial assets BEIRATEFEEHEE)

at fair value through profit or loss AR ZEMEE (169,275) (94,500)
Purchases of items of property, BEWE  BEMEE

plant and equipment 4) -
Interest received BHFE 12,280 2,215
Decrease in restricted cash ZMRFIR 2 2w - 48
Proceeds from disposal of items of BEWME - WE&&ESEHRIE

property, plant and equipment 6 39
Proceeds from disposal of financial assets &R A FETE B HE

at fair value through profit and loss FTABEC eRVE ESHRIE 20,000 -
Disposal of subsidiaries BB E A A 177 -
Dividend received SN 5,367 1,261
Net cash flows used in investing activities 12 & /EEFTAR S MEF 58 (131,449) (90,937)
CASH FLOWS FROM FINANCING METHFERERE

ACTIVITIES
Proceeds from issues of shares BT D FTIS ROE 5,484 1,268
Principal portion of lease payments HEFEBEREHS - (659)
Net cash flows from financing activities R & EBPI1FIR € IMEFHE 5,484 609

Interim Report 2023
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FHIR GRS IR ERER

For the six months ended 30 June 2023 EH{ZE - -~ =F /XA =+ HIL/EA

For the six months
ended 30 June
BZA<A=1+HIEAEA

2023 2022
—E-= = S—
(Unaudited) (Unaudited)
(REBER) (REgEZ)
Note RMB’000 RMB’'000
FaE AR%T R ARKETT
NET DECREASE IN CASH AND ReRASEEYTERD
CASH EQUIVALENTS (112,690) (85,519)
Cash and cash equivalents REP 2B RIBEFEY
at beginning of period 609,246 555,390
Effect of foreign exchange rate changes, [EXR%& &) 7 5 e
net 15,574 20,204
CASH AND CASH EQUIVALENTS RPAZRERBLEEY
AT END OF PERIOD 512,130 490,075
ANALYSIS OF BALANCES OF CASH B E&RBESEEYE DT
AND CASH EQUIVALENTS
Cash and bank balances B MBS 512,130 490,075

A8 New Media Group Limited
ASHEREBMERA A
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

FHEAR R 4R &

CORPORATE INFORMATION

A8 New Media Group Limited (the “Company”) is a limited
liability company incorporated in the Cayman Islands. The
registered office address of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands.

During the period, the Company and its subsidiaries (collectively
referred to as the “Group”) were involved in the following
principal activities in the People’s Republic of China (the “PRC”
or “Mainland China”):

. cultural business
o property investment

There were no significant changes in the nature of the Group’s
principal activities during the period.

BASIS OF PREPARATION

These unaudited interim condensed consolidated financial
information for the six months ended 30 June 2023 has been
prepared in accordance with International Accounting Standard
34 Interim Financial Reporting issued by the International
Accounting Standards Board. The unaudited interim condensed
consolidated financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual consolidated financial statements for the year ended 31
December 2022.

These unaudited interim condensed consolidated financial
information are presented in Renminbi (“RMB”) and all values
are rounded to the nearest thousand (RMB’000) except when
otherwise indicated.

Interim Report 2023
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
THAB AR S M E R

3. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
current period’s unaudited interim condensed consolidated
financial information are consistent with those applied in the
preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2022, except for
the adoption of the following new and revised International
Financial Reporting Standards (“IFRSs") for the first time for the
current period’s financial information.

IFRS 17 Insurance Contracts

Amendments to IFRS 17 Insurance Contracts

Amendment to IFRS 17 Initial Application of IFRS 17 and
IFRS 9 — Comparative
Information

Amendments to IAS 1 and  Disclosure of Accounting Policies
IFRS Practice Statement 2

Amendments to IAS 8 Definition of Accounting
Estimates
Amendments to IAS 12 Deferred Tax related to Assets

and Liabilities arising from a

Single Transaction
Amendments to IAS 12 International Tax Reform —

Pillar Two Model Rules

A8 New Media Group Limited
14 ASHEIEMAERA
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

YL PN e S

3. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the new and revised IFRSs that are
applicable to the Group are described below:

a.  Amendments to IAS 1 require entities to disclose their
material accounting policy information rather than their
significant accounting policies. Accounting policy
information is material if, when considered together with
other information included in an entity’s financial
statements, it can reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements. Amendments to IFRS Practice Statement 2
provide non-mandatory guidance on how to apply the
concept of materiality to accounting policy disclosures.
The Group has applied the amendments since 1 January
2023. The amendments did not have any impact on the
Group’s interim condensed consolidated financial
information but are expected to affect the accounting
policy disclosures in the Group’s annual consolidated
financial statements.

b.  Amendments to IAS 8 clarify the distinction between
changes in accounting estimates and changes in
accounting policies. Accounting estimates are defined as
monetary amounts in financial statements that are subject
to measurement uncertainty. The amendments also clarify
how entities use measurement techniques and inputs to
develop accounting estimates. The Group has applied the
amendments to changes in accounting policies and
changes in accounting estimates that occur on or after 1
January 2023. Since the Group’s policy of determining
accounting estimates aligns with the amendments, the
amendments did not have any impact on the financial
position or performance of the Group.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

T B B AR 5 B 1S E R B

3. CHANGES IN ACCOUNTING POLICIES AND 3. @EBEREEHLFEE B
DISCLOSURES (continued)

Amendments to IAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single Transaction narrow the
scope of the initial recognition exception in IAS 12 so that
it no longer applies to transactions that give rise to equal
taxable and deductible temporary differences, such as
leases and decommissioning obligations. Therefore,
entities are required to recognise a deferred tax asset
(provided that sufficient taxable profit is available) and a
deferred tax liability for temporary differences arising from
these transactions. The Group has applied the
amendments prospectively to transactions that occurred
on or after 1 January 2022, if any. The amendments did

e st B E 1 25R S ET A &
- %F‘Emﬁxzﬁé EBEE
R 4N T BB g A%E 12
%Jﬁt@%ﬂﬁéﬁ@aﬂﬁﬂ%ﬁ@%ﬁa CEET
B AP B A R S5 R N B AN AT 44
TRHMEEZEENRS  HEEMRE
BB Bt BRUEREILR

1 E A5 B B |$%ﬁﬁ§aﬂﬁkmm
BE(AIREBZHNEMTFIE)
MEEBREE BE-T=-=
—A—H:  SEEHHEBEMRE
EBHAENEREEZEREETTE

] FMEBRE B EERREE
TR EersEsk Kt am AR 5 Y
AR AN REERH T
—A— Bz EEENREENR
REBLUAINIRZ Z (INE ) EITT A
EMER - B BT HEENIE
MRS LSBT E -

not have any impact on the financial position and
performance of the Group.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

FEAR B AR S I S BRI R

3. CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

Amendments to IAS 12 International Tax Reform — Pillar
Two Model Rules introduce a mandatory temporary
exception from the recognition and disclosure of deferred
taxes arising from the implementation of the Pillar Two
model rules published by the Organisation for Economic
Co-operation and Development. The amendments also
introduce disclosure requirements for the affected entities
to help users of the financial statements better understand
the entities’ exposure to Pillar Two income taxes, including
the disclosure of current tax related to Pillar Two income
taxes separately in the periods when Pillar Two legislation
is effective and the disclosure of known or reasonably
estimable information of their exposure to Pillar Two
income taxes in periods in which the legislation is enacted
or substantively enacted but not yet in effect. Entities are
required to disclose the information relating to their
exposure to Pillar Two income taxes in annual periods
beginning on or after 1 January 2023, but are not
required to disclose such information for any interim
periods ending on or before 31 December 2023. The
Group has applied the amendments retrospectively. Since
the Group did not fall within the scope of the Pillar Two
model rules, the amendments did not have any impact to
the Group.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

T B B AR 5 B 1S E R B

4. OPERATING SEGMENT INFORMATION 4. &ESILER

For management purposes, the Group is organised into business
units based on their services and has two reportable operating
segments as follows:

(@)  the cultural business segment engages in the provision of
(1) music-related entertainment; and (2) film and television
production in the PRC; and

(b) the property investment segment engages in the
investment in properties for rental and management fee
income in the PRC.

In 2022, the Group entered into an equity transfer agreement
to dispose of its game development and publishing business
which was included in the cultural business segment for the six
months ended 30 June 2022. Since the game development and
publishing business represented a major line of cultural business
segment, the game development and publishment business was
regarded as a discontinued operation in accordance with IFRS 5
Non-current Assets Held for Sale and Discontinued Operations.
Accordingly, the related financial information of the game
development and publishing business was not included in the
operating segment information from the continuing operations
and the comparative information for the six months ended 30
June 2022 was reclassified to conform with the current period’s
presentation.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit/(loss) before tax
from continuing operations. The adjusted profit/(loss) before tax
from continuing operations is measured consistently with the
Group's profit before tax from continuing operations except
that bank interest income and corporate and other unallocated
income and expenses, net are excluded from such
measurement.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

YL PN e S

4. OPERATING SEGMENT INFORMATION 4, &EEHEER ®)
(Continued)
Information regarding these reportable segments, together with ZESIHHERNES - ERABEA R
their related comparative information is presented below. ERBITRATR o
For the six months ended 30 June HEXA=tTHLAEAR
Cultural business Property investment Total
XfEE MERE B
2023 2022 2023 2022 2023 2022
ZE-=f —T-_fF ZE-ZE —Z-_F ZZ-ZF —T__F
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) CREER) (REE%K) (REEZ) (REER) (REER)
RMB’'000 RMB'000 RMB’000 RMB'000 RMB’'000 RMB'000
ARBTR ARETT ARBTR AR®ETT AR¥TR ARETRT
(Restated) (Restated)
(Zit) (Eit)
Segment revenue AEBA 268 751 37,237 39,735 37,505 40,486
Cost of services provided RERBHA (542) (1,899) (8,032) (8,028) (8,574) (9,927)
Gross profit/(loss) EA (274) (1,148) 29,205 31,707 28,931 30,559
Segment results PHEE 6,925 4,555 8,745 31,127 15,670 35,682
Reconciliation: HR -
Bank interest income |ITHEBA 12,280 2,208
Corporate and other REIREMADE
unallocated income WARRAS - 8
and expenses, net (6,096) 823
Profit before tax from BELSEER
continuing operations BRBE AT R 21,854 38,713
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

T B B AR 5 B 1S E R B

5. REVENUE, OTHER INCOME AND GAINS, NET 5. U A -

A

HAb WA R Wz - 7%

As analysis of revenue, other income and gains, net from

BRFELEEBHRAREAMKA R
= ORI

continuing operations are as follows:

For the six months
ended 30 June
BEAA=1+HIEAEA

2023 2022
—g== —F-—
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
RMB’000 RMB’000
AR®TR ARETT
(Restated)
(Euh)
Revenue from contracts with customers EF & A
Music-related entertainment ZEUTA 215 710
Film and television production R BUE 53 41
Property management services Y E B RS 7,968 8,244
8,236 8,995
Revenue from other sources Han R A
Gross rental income from investment REREMERLEEE
property operating leases: FEU N
Variable lease payments that do not FEEUR R —IEHEIE S L R
depend on an index or a rate BEHEERNK 891 909
Other lease payments, HEmBEERNZ  BREEEMNRK
including fixed payments 28,378 30,582
29,269 31,491
37,505 40,486
Other income and gains, net Hittg AR Wz 8
Bank interest income HRITH BWA 12,280 2,208
Fair value gains on financial assets BAVENEAHEEHTA
at fair value through profit or loss, net BRaZemMEEZ
Qﬁ@qﬁlm b /?*%E\ - 5,458
Fair value gains on investment properties ~ #% & 2 A T EE B IS - 1,000
Foreign exchange differences, net GNESTE 5 =R FEE 2,871 3,131
Dividend income from financial assets DR EFRRNIEAFESER
at fair value through profit or loss HEEH A BR s eREE 2,363 1,261
Dividend income from a financial asset DA RN IEAFESER
at fair value through other HE e AHMeR A
comprehensive income ZEMEE 3,004 =
Others Efh 1,843 1,278
22,361 14,336

A8 New Media Group Limited
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

YL PN e S

6. FINANCE COST 6. MBEMA
An analysis of finance cost from continuing operations is as LB RE R BIIRER O
follows:

For the six months
ended 30 June
BEAA=+TRHLAXEAR
2023 2022
—EB-= =

(Unaudited) (Unaudited)
(REEZ) (REEEZ)

RMB’'000 RMB'000

AR¥T R AREFTT

(Restated)

()

Interest on lease liabilities HEAEZHE - 2

7. PROFIT BEFORE TAX 7. BRTEADR A
The Group's profit before tax from continuing operations is REBBFEEEER 2 R AR T
arrived at after charging/(crediting): Mk (GTA) THIBEBBERR :

For the six months
ended 30 June
BEXA=T+THLEXEAR

2023 2022
—E-= —EFE-
(Unaudited) (Unaudited)

(RBER) (REEZ)

RMB’000 RMB’'000
AR%T AREFT
(Restated)
(Eu)
Depreciation of property, W% - B REETE
plant and equipment 2,325 2,680
Depreciation of right-of-use assets CRAREENE 162 162
Amortisation of intangible assets B A 11 364
Fair value loss/(gain) on financial assets BAFEFELESETARBR Y
at fair value through profit or loss SREEZANTEE 7,039 (5,458)
Fair value loss/(gain) on investment EYENTEEH
properties 19,000 (1,000)
Interim Report 2023 A8 New Media Group Limited
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
FHIRI AR S MRS E R T

8. INCOME TAX 8.

The income tax for the subsidiaries operating in Mainland China
is calculated at the prevailing tax rates in the jurisdictions in
which the subsidiaries operate.

No provision for Hong Kong profits tax has been made as the
Group did not generate any assessable profits arising in Hong
Kong during the periods.

An analysis of the income tax charge/(credit) for the six months
ended 30 June 2023 and 2022 is as follows:

FTis®i

PR B R 3 38 v ) [T I R R B P S B 4R
Hi AFﬁZ—E 7/£%EZEETTXR—'—J

HREEEL BB EEBELER
FETMAE - RIRE /B EFEHER
B -

HE-_Z-_=FA=+BRk=ZF=_—
FERAZ+THIEXNEARZMEFF
X (EE) D25 T

For the six months
ended 30 June

BZEANA=1+HILAEAR
2023 2022

—Eg=-= —F-—
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000

AR®BTRT ARETE

Current — PRC BNHER — R

Charge for the period RS 940 2,142
Deferred RIE (1,651) 1,690
Total tax charge/(credit) for the period FHEEEEENTEM

from continuing operations M (E%)EF (711) 3,832
Total tax charge for the period —IERIEEEENR 5T

from a discontinued operation - -
Total tax charge/(credit) for the period AHFEHES(Ee) A5 (711) 3,832

A8 New Media Group Limited
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FNANGAHNKRMAHON

I:FI Fﬁ EH =

DISCONTINUED OPERATION AND DISPOSAL
OF SUBSIDIARIES

On 23 December 2022, the Group entered into an equity
transfer agreement with the other shareholders of
Blueowlgames Limited (“Blueowlgames”) and Shanghai Mu77
Network Technology Co., Ltd. (“Shanghai Mu77"), pursuant
to which the Group agreed to sell its 51% equity interests in
Blueowlgames and Shanghai Mu77 at considerations of
RMB286,000 and RMB346,000, respectively, to the other
shareholders. Blueowlgames and Shanghai Mu77 are principally
engaged in game development and game publishing services
(collectively referred to as “Disposed Game Development
and Publishing Services”) and represented a major line of the
Group'’s business in the cultural business segment for operating
segment information and the Disposed Game Development and
Publishing Services was regarded as a discontinued operation.
The disposal is part of the Group's strategic plan to reallocate its
resources to fit its business plan. The disposal of Blueowlgames
and Shanghai Mu77 was completed during the current period.

Report 2023
FrhEmE
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ERIEEBREENBAR
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RV RIEEE = Bt XEE
[ 2 m H M g & H & Blueowlgames
R EBRELS1%HRE  RESFIA
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORI\/IATION

T B B AR 5 B 1S E R B

9. DISCONTINUED OPERATION AND DISPOSAL 9. BRIt %K RESHE AT

OF SUBSIDIARIES (continued) (4)
The results of the Disposed Game Development and Publishing HE - =FRKR-_FT-_—F,A=+
Services for the periods ended 30 June 2023 and 2022 are HIEHIR - KSR Z NEITIRES
presented below: LM
For the six months
ended 30 June
BEXA=t+HLEXEA
2023 2022
—E-=F B F
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
RMB’000 RMB'000
AR%T R ARKETT
Revenue WA - 9,271
Cost of services provided RHRBK A - (1,991)
Gross profit EA - 7,280
Other income and gains Hub ks - 235
Impairment of goodwill [EENERE - (9,278)
Selling and marketing expenses HE RMigHERS - (281)
Administrative expenses THBRX (25) (5,727)
Finance costs B 758 A - (12)
(25) (7,783)
Gain on disposal of subsidiaries REEKNBE A REER WS 2,571 -
Profit/(loss) before tax from a —IEMR PR ERE
discontinued operation BRELpE A (E1E) 2,546 (7,783)
Income tax expense st & R - -
Profit/(loss) for the period HARG B —IB AR AR 274
from a discontinued operation RS8m=H,(E18) 2,546 (7,783)
A8 New Media Group Limited Interim Report 2023
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
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9. DISCONTINUED OPERATION AND DISPOSAL 9. B | %(EMESHERD T

OF SUBSIDIARIES (continued) (&)
Details of the net assets disposed of are as follows: EENEEESBMT
(Unaudited)
(REER)
RMB’000
ARB TR
Trade receivables 2 5 UK 6
Prepayments, other receivables and other assets TEf R - bR R E A E 66
Cash and cash equivalents ReERBFASEEY 455
Other payables and accruals HAb R FIB R EEHE A (4,676)
Non-controlling interests SEE R 2,036
(2,113)
Release of exchange fluctuation reserve R IR IE H 174
(1,939)
Gain on disposal of subsidiaries BEEM B R A 2,571
632
Satisfied by: IRCE
Cash Re 632
Interim Report 2023 A8 New Media Group Limited

TR =FhHRE ASHIEEEEERAT



NOTES TO INTERIM CONDENSED CONSOLIDATED
FWMNOAUNKRNMNON

BB ERMEE

I:FI ﬁﬁ Eﬂ F =]

DISCONTINUED OPERATION AND DISPOSAL
OF SUBSIDIARIES (continued)

The net cash flows generated from the disposal of subsidiaries

are as follows:

E#& 1L R MER B 8 A
()

BREMBARBBHNFRERERBN
LI

For the six
months ended
30 June
2023
BE-Z2=-=
NA=1+H
1ER1EA
(Unaudited)
(REEZX)
RMB'000
ARETT

Cash received from disposal of subsidiaries

Cash and bank balances disposed of

BERENMBARRG

IR & 632

BREMNREMREEEY (455)

177

The net cash flows incurred by the Disposed Game Development

and Publishing Services are as follows:

REBBRAENBITESREENFR
TREBRMT

For the six months
ended 30 June
BEAA=1tRHILAEA

2023 2022

—EB-= =S
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
RMB’000 RMB’000
AR®FT T AREFT
Operating activities TR (25) (2,823)
Investing activities KREEE = 329
Financing activities BEES - (198)
Net cash outflow FIREMEH (25) (2,692)

Earnings/(Loss) per share from the SRR EAES T
discontinued operation: R (BR)

Basic R RMB A R # RMB AR ¥
0.09 centsfll  (0.31) centsfll
Diluted e RMB AR  Not applicable

0.09 cents Al

NaEms

A8 New Media Group Limited
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

YL PN e S

9. DISCONTINUED OPERATION AND DISPOSAL 9. B | %(EMESHERD T

OF SUBSIDIARIES (continued) (&)
The calculations of basic and diluted earnings/(loss) per share RIFREEBHNERERINEER
from the discontinued operation are based on: (R 2Bt EER

For the six months
ended 30 June

BEASA=t+HLXMEA
2023 2022

—ZFE=-= —ET_=
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
AR®T R ARETFT

Profit/(loss) attributable to ordinary equity 4% |F 2 A T E@AR

holders of the parent RS FIE, (BE)
from the discontinued operation 2,558 (8,516)
For the six months
ended 30 June
BEAA=1+HLEAMEA
2023 2022
—g=-= —EF_—
‘000 ‘000
TR TR
Weighted average number of ordinary BEsTESRE K?ﬁﬂﬁ’]
shares in issue during the period used in BB 377 E @A
the basic earnings/(loss) per share calculation g9 2,755,930 2,712,098
Weighted average number of ordinary shares FB{E&tTHE 9 I& #5822 A H) EA A
in issue during the period used in the diluted & 21T & AR HNHE 19 2 Not applicable
earnings per share calculation 2,767,513 T EA
No adjustment has been made to the basic loss per share from BE_ZT__FXA=1THILHHE" &
discontinued operation presented for the period ended 30 June RARITEBERESRIEEEEBHETR
2022 in respect of a dilution as the impact of the share options EXBEAEREECE A RHK
outstanding had an anti-dilutive effect on the basic loss per ISR EBNEREREBETEEHA
share from discontinued operation presented. o
Interim Report 2023 A8 New Media Group Limited
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORI\/IATION

I:FI ﬁﬁ Eﬂ F =]

10.

11.

BB ERMEE

INTERIM DIVIDEND

The board of directors (the “Board”) did not recommend the
payment of any interim dividend for the six months ended 30
June 2023 (six months ended 30 June 2022: Nil).

EARNINGS PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY

Basic earnings per share are calculated by dividing the profit for
the period attributable to equity holders of the Company and
the weighted average number of ordinary shares in issue during
the six months ended 30 June 2023 and 2022.

The calculation of the diluted earnings per share amount is
based on the profit for the period attributable to the ordinary
equity holders of the Company and the total of (i) the weighted
average number of ordinary shares as used in the basic earnings
per share calculation and (ii) the weighted average number of
ordinary shares assumed to have been issued at no
consideration on the deemed exercise of all dilutive potential
ordinary shares into ordinary shares.

The calculations of basic and diluted earnings/(loss) per share
are based on:

10. FHAR B

11.

Exg((E5g) TEBEREBE_T
Z=FARNA=THLERNERZPEHRKRE
(HEZZT-—FA=1+HIEREAAR:
') o

K% Al A ARG S
eos

BRERGENIREBERQARERFEA
RIEAEERNENRBE-_T_=F
NAZTARZZEZZFXRA=+THIL
JE A EARE B 81T i ARORUAR 18 HA M Ak
7 BB ET EIFF G Z BRI B9 I T 19 81

BEREERNSENREAQRREARK
BEFBARGHANE  AROE#H
TEBEINE T8 (ARERERER
A E) - R(NVBRRITER R A ER Y
LHxE’J@Eﬁ%HﬂEB—?Efa A1THYE BT
B 0I5 BLET B

ARG REAMBERN,(BE) 2
BRI EER -

For the six months
ended 30 June
BZEAA=1+HIEAEA

2023 2022
—F;=-= B F
(Unaudited) (Unaudited)
(RBER) (R EZ)
RMB’000 RMB'000
AR%T R ARKETT
Earnings/(loss) BF,(F#R)
Profit/(loss) for the period attributable to  FA{Ezt EFRRERE T &
ordinary equity holders of the Company RARIERBEREEA
for the purpose of basic and FEMEEIRR R, (E518)
diluted earnings per share
From continuing operations B E RS T 22,715 34,954
From a discontinued operation B— IR E R ETE 2,558 (8,516)
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

FEAR B AR S I S BRI R

11. EARNINGS PER SHARE ATTRIBUTABLE TO 11. 7TK AlEREA AEEER

EQUITY HOLDERS OF THE COMPANY s Al @)
(Continued)
The calculations of basic and diluted earnings/(loss) per share RAGTIEREANMEERN(BEE)S
are based on: HEHETEER :
Number of shares
% 12
‘000 ‘000
TR TR
Shares i gviy
Weighted average number of ordinary RIEsTEBIREARRT,(&i8)
shares in issue during the period used KB E 21T
in the basic earnings/(loss) per share TRAR N
calculation 2,755,930 2,712,098
Effect of dilution — weighted average ey e — LTERe
number of ordinary shares: INAEF &L -
Share options FE A 11,583 34,878
2,767,513 2,746,976
12. PROPERTY, PLANT AND EQUIPMENT 12. O - WE NG
During the period ended 30 June 2023, the Group acquired HEZZ-_=_FA=1+8 A5£BEE
property, plant and equipment of RMB4,000 and disposed of EWE BEMEESARE4,0007T
property, plant and equipment of RMB6,000. BEWHE WEIFERARK6,000
I e
During the period ended 30 June 2022, the Group had disposals HE-_FT-_—_FA=1+8 XEEE
of property, plant and equipment of RMB39,000. BEME - BEREERARE39,0007T
Interim Report 2023 A8 New Media Group Limited
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NOTES TO INTERIM CONDENSED CONSOLIDATED
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I:FI Hﬁﬁ Eﬂ F =]

13.

BB ERMEE

INVESTMENT PROPERTIES

13. IKE MW

2023 2022

—E=-= —E-F

(Unaudited) (Audited)

(REER) (eEZ)

RMB’000 RMB’000

AR¥T R AREFT

At beginning of period/year R HW) 414,000 412,000

Fair value gains/(losses) on investment B ENTE

properties Wiz, (18K) (19,000) 2,000

At end of period/year RE S HIR 395,000 414,000
The Group's investment properties were revalued on 30 June RNEBZIHEEYWER-_ZT-_=F,XA

2023 based on valuations performed by Asset Appraisal Limited,
independent professionally qualified valuers.

The investment properties are leased to third parties under
operating leases.

The valuations of investment properties were based on the
capitalisation of net rental income derived from the existing
tenancies with due allowance for the reversionary income
potential of the properties.

Each reporting period, the Group’s management decides to
appoint which external valuer to be responsible for the external
valuation of the Group’s properties. Selection criteria include
market knowledge, reputation, independence and whether
professional standards are maintained. The Group’s
management has discussions with the valuer on the valuation
assumptions and valuation results twice a year when the
valuation is performed for interim and annual financial
reporting.

A8 New Media Group Limited
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13. INVESTMENT PROPERTIES (Continued) 13. BREMZE )

Fair value hierarchy

The following table illustrates the fair value measurement
hierarchy of the Group's investment properties:

DFEER

AEEREUEMENRHEFENTX

Fair value measurement using

ATEHBER

Quoted prices
in active
markets
(Level 1)

ERTmEZ
BEZR
RMB’'000
ARBTR

Significant Significant
observable unobservable

inputs inputs
(Level 2) (Level 3) Total

BATBE EAFTHZR
28%R2 2HEHR3 et

RMB’000 RMB'000 RMB'000
ARBTR ARBTR ARET:R

As at 30 June 2023 RZZZ=%F,A=+H
(Unaudited): (REEEZ)

Recurring fair value BRATERE
measurement for:

Commercial buildings /N - - 395,000 395,000
As at 31 December 2022 =S
(Audited): +-R=1+—B(&E%):
Recurring fair value BRATEE
measurement for:
Commercial buildings /N - - 414,000 414,000

During the current period and prior year, there were no
transfers of fair value measurements between Level 1 and Level
2 and no transfers into or out of Level 3.

Interim Report 2023
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13. INVESTMENT PROPERTIES (Continued) 13. REWME @)
Fair value hierarchy (Continued) P EERE)
Below is a summary of the valuation technique used and the BWEMEMEMABEREZRAEEEH
key inputs to the valuation of investment properties: AB R T -

Weighted average

In#EF g
Valuation Significant 30 June 31 December
technique unobservable inputs 2023 2022
—E-= —E-F
RE R % ERFETHERAER AA=+H +tZA=+—H
Commercial buildings ~ Income approach  Estimated rental value RMB134 to RMB135 to
(per sg.m. and per month) RMB294 RMB285
/N WASE MEtRE(BFEAFK/ BA) AR¥134xE ARKI135TE
ARM¥29aT ARW2857T
Rental growth rate (per annum) 2.3% 2.3%
HEeERE(F)
Discount rate 7.5% 7.4%
P =
A significant increase/(decrease) in the estimated rental value BEAKGHEAHEELESFREEX
per square metre and the rental growth rate per annum in BYEARIE A CRi ) AT EIEE MY
isolation would result in a significant increase/(decrease) in the ZENEEEN G o TR KREF K
fair value of the investment properties. A significant increase/ B hn G A EBUS B E AT
(decrease) in the discount rate in isolation would result in a BARERD () o —fms  HE
significant decrease/(increase) in the fair value of the investment AL HENBRRRLEEE - e FiY
properties. Generally, a change in the assumption made for the R NIH R HIE LA mE
estimated rental value is accompanied by a directionally similar
change in the rental growth rate per annum.
A8 New Media Group Limited Interim Report 2023
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14. TRADE RECEIVABLES 14. FEUBER K

30 June 31 December
2023 2022

—E-= —F-—
NB=+H +t-—HA=+—H
(Unaudited) (Audited)
(REBERZ) (EZ)
RMB’000 RMB’000
AR¥T T ARETIT
Trade receivables FEUTER R 11,633 9,216
Impairment VERED (1,806) (1,806)
9,827 7,410

An ageing analysis of the trade receivables as at the end of the

reporting period, based on the invoice date and net of

provisions, is as follows:

RI|BEHR - RIBHRH AL MR EE

& H) FEUBR SR O BR ik 2

WranT -

30 June 31 December
2023 2022

—E-= —EFE-—
~A=+H +=-A=+—H
(Unaudited) (Audited)
(REBEZ) (K= Z)
RMB’'000 RMB’'000
ARET T ARETF T
Within 1 month — @ BN 2,162 1,954
1 to 2 months —Z @R 1,612 1,739
2 to 3 months —Z=1@A 269 1,484
Over 3 months HBilE=1{"A 5,784 2,233
9,827 7,410

AREBTERFEFEXNEEH  BF
FPEEEAE30% 120 A A &5 EN A
EB/Z B -

The Group has no formal credit period communicated to its
customers but the customers usually settle the amounts due to
the Group within a period of 30 to 120 days.

Interim Report 2023
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15. TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the

ENSED CONSOLIDATED

15. FEfTBRX

Fi&iﬁﬁfﬁ%%ﬁf AEBRBERAY

reporting period, based on the invoice date, is as follows: HREMRRZERESTTIT
30 June 31 December
2023 2022
—EZ=F —EF_—
AA=E+H +ZA=+—H
(Unaudited) (Audited)
(REBEXR) (fez=%)
RMB’000 RMB'000
ARET R ARKETT
Within 1 month — & AR - -
1 to 3 months —E={8A - -
4 to 6 months U EN FPS - -
Over 6 months 7<ME A LA £ 6,872 7,082
6,872 7,082
The trade payables are non-interest-bearing and are normally ENERZII TS B—MRZEMR30HZ
settled on 30-day to 180-day terms. 180 HAHE -
16. ISSUED CAPITAL 16. AR
30 June 31 December
2023 2022
—E-= =
ANA=+H +=ZH=+—H
(Unaudited) (Audited)
(REBEX) (fe&E%)
RMB’000 RMB’'000
AR®TT ARETT
Authorised: EIE
3,000,000,000 (31 December 2022: 3,000,000,000 g (=F ==
3,000,000,000) ordinary +=—A=+—8H":
shares of HK$0.01 each 3,000,000,000 %)
HRREME0.01 8Ly ik 26,513 26,513
Issued and fully paid: BRTRHBE
2,772,834,628 (31 December 2022: 2,772,834,628 (= ——
2,740,388,628) ordinary Tr=JA =518l 3
shares of HK$0.01 each 2,740,388,628 %)
BRREE0.01/8 T2 ik 23,450 23,162

A8 New Media Group Limited
ASHEREBMERA A
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16. ISSUED CAPITAL (Continued)

A summary of movements in the Company’s share capital is as

16. BN (&

ARRAREBITEAZZZHMEBHIMT

follows:
Number of Equivalent
issued and Nominal nominal
fully paid value of value of  Equivalent
ordinary ordinary Share ordinary share
shares shares premium shares premium
BETR
BREBR ZEEERR ZEKRH
BE BEREE B3 EE [N e
Note HK$'000 HK$'000 RMB’000 RMB'000
it BT BETT ARETT ARETRT
Asat 1January 2023 RZZTZ=%
—HA—A 2,740,388,628 27,404 1,161,557 23,162 978,350
Issue of new shares TR (a) 32,446,000 324 6,626 288 5,903
As at 30 June 2023 RZEZ=F
~NA=+H 2,772,834,628 27,728 1,168,183 23,450 984,253
Note: BT -

(a) The subscription rights attaching to 2,734,000, 9,730,000 and
19,982,000 share options were exercised at the subscription price of
HK$0.255, HK$0.221 and HK$0.167 per share, respectively, resulting
in the issue of 32,446,000 shares for a total cash consideration,
before expenses, of approximately HK$6,184,000 (equivalent to
approximately RMB5,484,000). An amount of approximately
RMB707,000 was transferred from the employee share-based
compensation reserve to share premium upon the exercise of the
share options.

Interim Report 2023
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(a)

2 B FE MY %5 #92,734,000 0 9,730,000 1
19 982,000 iz EAMEIETTIE - BRRABEE D
BI50.255/8 7 » 0.221787TF10.167787T
3 2 %% 1732,446,000 % I 10 - AR E A
6,184,000 7T (18 & I A R ¥ 5,484,000
JC) © PATT{E BRIERS - £%8 AR 707,000
TEHREERAHERFEESBERA -
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17. COMMITMENT

As at 30 June 2023, the Group had a capital commitment of
RMB2,000,000 (31 December 2022: RMB2,000,000), which is
contracted, but not provided for purchase of a financial asset at
fair value through profit or loss.

18. RELATED PARTY TRANSACTIONS

17.

18.

7 ER

e

RZEZ=FA=+H A£EEH
HEREE AREE —HIEATER
EAREBTABEZEREENER
o A AR 2,000,000 (- F — —
+=ZA=+—8 : AR®2,000,0007T) °

(@) In addition to the transactions detailed elsewhere in this (@) KU EIRSRRGE A I E R E i
interim condensed consolidated financial information, the FFEB 2N - RANERA - 2N G [H
Group had the following transactions with a related party — XK AR BN TEERS
during the period:

For the six months
ended 30 June
BEANA=THLAEAR
2023 2022
—E-= —EFE-
(Unaudited) (Unaudited)
(REEX) (REgER)
Notes RMB’000 RMB’'000
B aE AR%T R AREFT
A related company* ) NS
Rental income GiEEAL N (i) 310 356
Management fee income MEEBEBRA (ii) 69 67
Notes: Bt &

(i) The rental income was paid by a related company for a lease
of office premises at a rate mutually agreed between the
parties.

(ii) The management fee income was paid by a related company
for property management services provided by the Group at a
rate mutually agreed between the parties.

* Mr. Liu Xiaosong, a director and the controlling shareholder of
the Company, is a key management personnel of this related
company.

A8 New Media Group Limited
ASHEREBMERA A

(ii)

A B YA 77 S [ B — R B R X AR IR
LI e - ISFERRM RIS -

ZMEERBRARSSEEE - HBBA
AR TS 1 B R X A AR EIR A
VB ILIRT -

BB ERARNDRE R RIZRAR - 75
RLAMARIMEREEAR
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FEAR B AR S I S BRI R

18. RELATED PARTY TRANSACTIONS (continued) 18. BB HR 5 #)

(b) Compensation of key management personnel of the by ATNEFFEEEAEHNGBANGEE :
Group:

For the six months
ended 30 June
BEANA=1+HLAEAR

2023 2022
—Eg=-= —F-—
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000

ARBTRE ARETE

Short-term employee benefits SEEIS=EEV 948 1,068
Pension scheme contributions RIRET IR 31 78
Total compensation paid to key NTEEEBRAEN
management personnel B ERE 979 1,146
Interim Report 2023 A8 New Media Group Limited
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19. FAIR VALUE AND FAIR VALUE HIERARCHY  19. @@ T A A FERATE
OF FINANCIAL INSTRUMENTS ENEE
Management has assessed that the fair values of cash and cash EEECDI (GRS RIESEEY R
equivalents, restricted cash balances, trade receivables, trade HIRE - BUWERR - AR st ATE
payables, financial assets included in prepayments, other MR HitEWR R EMEENSRHE
receivables and other assets and financial liabilities included in E i AHEMEMNRBELRESERAZA
other payables and accruals reasonably approximate to their T ERHEEREMRES  FER2ARNZE
carrying amounts largely due to the short term maturities of TERREAREIEIATE -
these instruments.
Below is a summary of significant unobservable inputs to the TN —E_=F~A=1tHKZ
valuation of financial instruments together with a quantitative E-—F+-_A=+t—Hmer T E#
sensitivity analysis as at 30 June 2023 and 31 December 2022: ITIHERR 2 E AT B2 A Bk E
[F7E 8 BURE DT -
Relationship
Valuation of unobservable
technique Unobservable input Range inputs to fair value
GIE RS PN ¢
RES*E IR ES PN ¢ gE HEHAFENER
Financial assets at fair Market approach Enterprise-value-to- 30 June 2023 Increase/decrease in EV/
value through other revenue multiple 3.981t06.49 Revenue would result in
comprehensive income ("EV/Revenue”) (31 December 2022: increase/decrease in fair
3.98 t0 6.49) value
BEAFEFTEAHES Mm% EEE/BMAGE ZT=F EEE/RAEELE
FAZEYE ERMEE ANA=FA: /RO EERATEL
3.98%649  FtES
(ZB-—F
+=-A=+—8:
3.98%6.49)
Market approach Price-to-earnings 30 June 2023:  Increase/decrease in P/E would
multiple (“P/E") 24.04 result in increase/decrease
(31 December 2022: in fair value
24.04)
ik VA MAREY ZE=F MRREHLEHAROBE
ANA=+A: BAFELA B
24.04
(ZB-=F
+=—RA=+—8:
24.04)
Discounts for lack of 30 June 2023:  Increase/decrease in DLOM

marketability
("“DLOM")

Rz mERE T

A8 New Media Group Limited
ASHEREBMERA A

18.9% t0 19.7%
(31 December 2022:
18.9% to 19.7%)
—TE-=F
~NA=Z1R:
18.9% £19.7%
(ZB-=F
+ZRA=+—H:
18.9% %£19.7%)

would result in decrease/
increase in fair value

RZ misR e T £

/RO BEHRTER
b/ L
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I:FI Fﬁ Eﬂ =

19. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

1'sh

PRMTAZA

B BERME

A(E R AFE

ERHE @)

Interim

— = — =

— =

Relationship
Valuation of unobservable
technique Unobservable input Range inputs to fair value
FABEG AR
RERE FTUBERARE 8E HEHATENER
Financial assets at fair value Market approach EV/Revenue 30 June 2023:  Increase/decrease in EV/
through profit or loss 2.481t04.59 Revenue would result in
(31 December 2022: increase/decrease in fair
2.48 10 4.59) value
BATEFEAEEHFA  WHE TEEE/RAEEH “To=F  PEEE/MASEHE
BacemiE NA=TH: /RO EERATEL
2.48% 4.59 #/m
(==&
+ZA=+—H:
2.48%F4.59)
DLOM 30 June 2023:  Increase/decrease in DLOM
18.2% 10 29.5% would result in decrease/
(31 December 2022: increase in fair value
18.2% t0 29.5%)
Rz s E AT ZTCT=FE BRzmEREEsmLE
~NAZ=ZFH8: /RO BERAFER
18.2% % 29.5% 4/ EF
(Z2==%F
+ZA=+—8:

Report 2023
FrhEmE

18.2% £29.5%)

A8 New Media Group Limited
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19. FAIR VALUE AND FAIR VALUE HIERARCHY 19. T A A ELEAYE

OF FINANCIAL INSTRUMENTS (Continued) SRHE

Fair value hierarchy NEEER

The following table provides the fair value measurement TREEREAEBReRTAZ AFEFE
hierarchy of the Group’s financial instruments: E

Assets measured at fair value UAFEFEBZEE

As at 30 June 2023 (Unaudited): RZB-=FXA=1+A (REEK) :

Fair value measurement using

AVEHBEA

Quoted prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

BX BX

ERTEHRE ATEREZ2H FUBESH
(Z41) (542) (£43) @t

RMB’000 RMB’000 RMB’000 RMB’000
ARBTR AR®TR ARMTRT ARRTZR

Financial assets at fair value BATEFEEEZEHA
through profit or loss BRZEREE 85,901 83,374 65,839 235,114
Financial assets at fair value through 12 A FEx+ 8 B &8 A
other comprehensive income Hin2EbaE  eMEE - - 208,691 208,691
85,901 83,374 274,530 443,805
A8 New Media Group Limited Interim Report 2023
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hH

19. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

Assets measured at fair value (Continued)
As at 31 December 2022 (Audited):

FINANCIAL INFORMATION
RS AR AR & B B E R T

19. @M T E 2RV EARYE
ZRHE )

DR ESRE)

AP EFBZEE ()
REBZZF+ZA=1+—-R(EFK) :

Fair value measurement using

APEHEER

Quoted prices

Significant Significant

in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
E-WN BX
JE RIS (E ABR2Y  TUBR2Y
(Z831) (5#2) (54:3) FCE
RMB'000 RMB'000 RMB'000 RMB'000
ARBTF T ARBET T ARETF T ARET T
Financial assets at fair value R AFEEHHEE)
through profit or loss SANBRZEREE - 20,000 72,878 92,878
Financial assets at fair value BRATEFEAEED
through other AR M E R
comprehensive income JEMEE - - 103,589 103,589
- 20,000 176,467 196,467

Interim Report 2023
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ENSED CONSOLIDATED

19. FAIR VALUE AND FAIR VALUE HIERARCHY  19. 2@ T B A FERAFE
OF FINANCIAL INSTRUMENTS (Continued) ENHE @)
Fair value hierarchy (Continued) NEEERE)
The movements in fair value measurements within Level 3 EARHAN SHIZANBEEFEARND
during the period are as follows: ZEIT
Financial assets
Financial at fair value
assets at fair through other
value through comprehensive
profit or loss income
BRAYE RATVESE
FTEEHSEH HBH2BHIA
FFAER  HxEKE
ZEREE ZEREE
RMB’000 RMB'000
ARBTF T ARKETT
As at 1 January 2022 R-ZZE--%—H—H 102,158 150,571
Total losses recognised in the Rire BmkERNER
consolidated statement of profit or loss ~ #@%BEIFE M - JF58
included in other expenses, net (31,980) -
Total losses recognised in the RiZE 2 EABRERD
consolidated statement of 4 EE
comprehensive income (46,982)
Additions it 3,000 -
Disposals BE (300) -
As at 31 December 2022 (Audited) and HR-ZT - —F+— ﬁ =+—H
1 January 2023 (BEZ)R_FB-_=F
—H—H 72,878 103,589
Total losses recognised in the interim R HIRAE S Bk ER
condensed consolidated statement of EE B IEH MR A K
profit or loss included in other expenses, — Uzs » /F%8
net (7,039) =
Total gains recognised in interim R HIfRAR S 2EAER
condensed consolidated statement of RS a%E
comprehensive income - 105,102
As at 30 June 2023 (Unaudited) R-B-=FxXB=1+H
(REER) 65,839 208,691

A8 New Media Group Limited
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19. FAIR VALUE AND FAIR VALUE HIERARCHY 1S)

OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (Continued)

There were no transfers between Level 1 and Level 2 fair value
measurements during the period, and no transfers into or out of
Level 3 fair value measurements during the six months ended
30 June 2023 (Year ended 31 December 2022: Nil).

Liabilities measured at fair value

The Group did not have any financial liabilities measured at fair
value at 30 June 2023 and 31 December 2022.

20. SHARE OPTION SCHEME 20.

The following share options were outstanding under the share
option scheme during the period:

TRTEZAFERAFE
ZRHE )

DR ESRE)

REIR - ER1VEER2 AFEFEZH
WEER BE-_T-_=F,A=+H
EXREA SHEIRNFEFENEEA
REH(BE-_E_—F+=-_A=+—
H:&) -

UAFEFEZERE
RZE_=FA=+BR=ZF=_=
+ZA=+—8 AEBEHEEFUAR
FEFEzEREE -

fB At T 2

REAR - BIRERTSITE T M ARITE B
ferEmn T -

Weighted

average
exercise price Number
per share of options

I3
TEE B EZE
HK$ ‘000
FRBT T
At 1 January 2022 RZE-_—_4—HF—H 0.29 113,772
Exercised during the period BT 0.219 (7,060)
Lapsed during the period NP 0.65 (4,808)
Forfeited during the period B2 e 0.219 (1)
At 30 June 2022 MRZZEZZFXA=1H 0.28 101,903
At 1 January 2023 RZE_=F—H—H 0.26 74,713
Exercised during the period BT 0.19 (32,446)
Lapsed during the period HAZR R 0.56 (8,910)
At 30 June 2023 RZZEZ=F A=A 0.25 33,357
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R =GRS

A8 New Media Group Limited
ASHEBEBMERA T



NOTES TO INTERIM CONDENSED CONSOLIDATED
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20.

21.

22.

B 75 E R A

SHARE OPTION SCHEME (continued)

At the end of the reporting period, the Company had
approximately 33,357,000 share options outstanding under the
share option scheme. The exercise in full of the outstanding
share options would, under the present capital structure of the
Company, result in the issue of approximately 33,357,000
additional ordinary shares of the Company and additional share
capital of approximately HK$334,000 and share premium of
approximately HK$8,006,000 (before issue expenses).

During the six months ended 30 June 2023 and 30 June 2022,
the Group did not recognise any share option expense.

COMPARATIVE AMOUNTS

The comparative interim condensed consolidated statement of
profit or loss and related notes to the interim condensed
consolidated financial statements have been re-presented as if
the operation discontinued during the year ended 31 December
2022 had been discontinued at the beginning of the
comparative period (note 9).

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The unaudited interim condensed consolidated financial
information was approved by the Board on 22 August 2023.

A8 New Media Group Limited
ASHEREBMERA A

21.

22.

MR ERTE ()

R EIR  AARRERETZET
W #933,357,000 % © IRIEAAQ E)IRE
ZERERE  MARITEEREES ST
{5 15 38 B RE N EE 1T 49 33,357,000 iR A A
7] 3% i AR T 3738 AR 7K 49 334,000 7% 7T K&
B 7R 34 {2 498,006,000 78 7T (R 51 3% 77 59
A °

BE T - =—FN-_FT-_—_F# A=+
BIEARMEA - A& B RERE (AR
% o

LT ER

s B R AR A e R M P HIR B 47
EBHRNEENECRREEE—F
T RA=1THIFEARZER

IFREEBELBHYERES TUE
#5) R (HIE9) -

ek R A B R BB
Bt 5 & AT

AREEZTHEREAVBEHDR
—EC=FN\AtREE=EIE -
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW AND OUTLOOK
Business Review for the First Half of 2023

In the first half of 2023, the global macroeconomic situation is
rapidly changing. Facing the development and changes of the
market environment, the Group adjusted the operating
strategies of each business segment, we divested the loss-
making online game business, and continued to strengthen and
develop the online literature business. We also enhanced the
cost management and control, and implemented various
measures to improve service quality for industrial park business.
At the same time, the Group has been strengthening the
products and market research and investigation in the fields of
technology, Internet, and new energy, and it has been
strengthening the control of project approval and project risk
control, and prepares for investment in these areas at the
appropriate timing.

Cultural Business

The Group provides cultural business including online literature,
online games, film and television. During the reporting period,
the company disposed its online game business and
strengthened the development of other cultural businesses.
Below are the detailed descriptions of each part of cultural
business.

Online Literatures

1t =¥ X5 B it B BR A 7] (Beijing Zhangwen Information
Technology Co., Ltd) ("Beijing Zhangwen") focuses on the
incubation, production and global distribution of high-quality
cultural recreation content IP. Beijing Zhangwen currently mainly
operates four business segments: online literature content
research and development, audiobook and audio content
research and development, animation content research and
development and video content research and development. For
the six months ended 30 June 2023, Beijing Zhangwen's
operating income increased by 67% compared to the same
period in 2022. This growth is mainly due to the refined
operation of the two business sectors, audio content strategic
cooperation and online literature content, and the increase in
the market share of short video content.
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For online literature business, during the reporting period, the
number of users of Beijing Zhangwen’s own platform increased
significantly. As of 30 June 2023, the accumulative number of
registered users of Beijing Zhangwen's own platform has
maintained an average annual compound growth rate of 45%
for five consecutive years. In addition to providing users with
high quality reading services on its own platform, Beijing
Zhangwen also has authorized cooperation with influential
third-party platforms in the industry. In the first half year of
2023, a number of original literatures and adaptations of
derivative literatures of Beijing Zhangwen have been on the top
of the bestseller on platforms for a long time such as Ali
Literature (“ PTE 3C 2 "), Palm Reader Literature(" £ B2 "),
Himalaya (" Z & $I # "), Tomato Novels (" # &L # 7 85 "),
Qimao Novels (“ £ % 7 3 "), Baidu Wenxue ("B B X 8"),
MiGu Culture (" BEEE 3216 ™), iQIYI (“EBZFE "), Tencent Video
("BENIRIE "), etc. Its self-made short video series which were
adapted from original literary works have continued to occupy
the TOP10 of Douyin videos list since its launch, laying a quality
content producer of online literature. It has completed a smooth

transition from online literature to short videos.

For audiobook and audio content business, Beijing Zhangwen'’s
agencies added over 100,000 hours of audiobooks and audio
content compared to last year, and many of its audiobooks have
entered the top 10 best-seller lists of Himalayan FM (" E 5 #
FM"), Irts.me (“ i A B £ ") and Dragonfly FM (" & FM"),
etc. The anchor MCN agencies are in the top 3 of the anchor
charts of Himalayan FM, and its audio advertising and anchor
merchandising business continued to grow. At the same time,
its agencies have also established a Trade Union Confederation
based on high-quality voice actors to ensure the production of
more high-quality audiobooks and high-quality audio content in
the future.
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MANAGEMENT DISCUSSION AND ANALYSIS

For animation business, a number of long-form original
worldview comics from Beijing Zhangwen’s agencies have made
it to the top 10 of Tencent Comics’ New Releases List, Soaring
List and Bestseller List. The high-quality original comics content
was successfully launched overseas, and the original comics was
launched on mainstream Japanese comics platforms, ranking
second on the New Work List and first on the Popularity List.

For video business, the fantasy series film “Mr. Illusion” (* £]4if
S 4") produced and distributed by Beijing Zhangwen'’s film and
television platform was broadcast on iQiyi and Tencent Video.
During its peak popularity, it reached the top 6 on iQiyi's Hot
Search List, top 2 on the Hot Search Movie List, top 1 on the
Hot Broadcast List, and top1 on the Soaring List. On Tencent
Video, it reached the highest position of top 4 on the Hot
Search Film List and top 16 on the Overall Hot Search List. It
continuously dominated the top 3 on Maoyan Network's film
Popularity List for 4 days. On Dengta Network's real-time
Popularity List, it reached the highest position of top 1. It
remained in the top 5 on Yunhe Data Network'’s film list for 5
days. It also dominated the top 5 on Guduo’s popularity list for
9 days. The total number of views for #Mr. Illusion-related
topics on Douyin exceeded 800 million.

In the first half of 2023, Beijing Zhangwen was honored with
the “Specialized and Innovative” title in Beijing. “Specialized
and Innovative” Enterprises are certified companies that have
the characteristics of “specialization, refinement, differential,
and Innovation”. This recognition will contribute to the
development of Beijing Zhangwen.
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Game Business

During the reporting period, the Group’s revenue from the
online game business was mainly derived from independent
game research and development companies, Shanghai Mu77
Network Technology Co., Ltd. ( B8 R-EHMERIFAR AT,
“MU77SH") and Mu77 Network Technology Hongkong Limited
(BAAREECHEBR AR R A, "MU77HK") (collectively
“Mu77"). Subject to the influence of the national policies on
the protection of minors and factors such as fierce competition
in the game industry, and accelerated product updates and
iterations, the development of game business of the group was
severely hampered, and the cash is insufficient to maintain its
business operations. In order to avoid causing further losses to
the Group, the Group disposed 51% of the shares of Mu77
held by the Group at the end of 2022. The disposal transaction
was completed during the period.

Film & Television Business

During the reporting period, the previous film and television
business still generated a small amount of revenue, which
was mainly derived from the light funny idol costume
drama “Matchmakers of Great Zhou Dynasty” (* KBk ")
developed by A8 Film and Television. The Group currently has
no plans to venture into new film and television businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS

Industrial Park Business

During the reporting period, the Group’s revenue was derived
from the rent and property services income of the National
Music Industry Park — A8 Music Building. A8 Music Building is
located in the core area of Shenzhen Bay Area. It has a superior
location with a total gross floor area of 52,500 square meters,
which includes commercial office, podium commercial property
and parking lots.

In the first half of 2023, the recovery of the business
environment has not met expectations, leading to an oversupply
in the office market and increased competition in the industry,
which is putting pressure on the leasing business of the
industrial parks. Facing challenges, the group has adopted
multiple measures to attract new tenants and maintain existing
tenants: (I) We have introduced customized well-decorated
services to provide fully furnished services for our clients. This
service includes ten modules such as design, renovation,
furniture, soft furnishings, office appliances, water supply, and
cleaning. (Il) We have refined our marketing strategies and
introduced short-term leasing options to attract new customers.
In June 2023, A8 Music Building was honored to receive the
“Water-saving Unit” awarded by the Shenzhen Water Affairs
Bureau. In the first half of the year 2023, it contributed
approximately RMB37,200,000 in rental income and property
management service revenue, generating a steady and
continuous cash flow for the Group.

Relying on the A8 Music Building, the Group’s A8 Live is an
offline performance brand. The management will continue to
explore a new business development path for A8 Live.
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Business Outlook for the Second Half of 2023

For the second half of 2023, the Group will continue to
strengthen the existing cultural industry business which mainly
based on online literature, and the industrial park business, and
meanwhile, the Group will also actively seek business
breakthroughs and development opportunities, further to
strengthen our research on technology, the internet, new
energy and other fields, and launch related businesses or
investments when the time is right. The Group will also
strengthen project management, continuously optimize
processes, and control risks while seeking business development
and investment opportunities.

FINANCIAL REVIEW
Operating Business
Revenue

For the six months ended 30 June 2023, the revenue from
continuing operations of the Group amounted to approximately
RMB37.5 million, representing a decrease of approximately
7.4% as compared with the corresponding period in 2022
(2022: approximately RMB40.5 million).

Cultural Business

For the six months ended 30 June 2023, the revenue from
continuing operations of cultural business amounted to
approximately RMBO.3 million, representing a significant
decrease of approximately 64.3% as compared with the
corresponding period in 2022 (2022: approximately RMBO0.8
million). The decrease was mainly due to a decrease of
approximately RMBO0.3 million revenue from the A8 Live
business. The Group has adjusted and explored the business
development paths for A8 Live.
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MANAGEMENT DISCUSSION AND ANALYSIS

Property investment business

For the six months ended 30 June 2023, the revenue of property
investment business derived from the rentals and management
fee amounted to approximately RMB37.2 million, representing
a decrease of approximately 6.3% as compared with the
corresponding period in 2022 (2022: approximately RMB39.7
million).

Cost of services provided

For the six months ended 30 June 2023, the cost of services
provided from continuing operations by the Group amounted to
approximately RMB8.6 million, representing a decrease of
approximately 13.6% as compared with the corresponding
period in 2022 (2022: approximately RMB9.9 million). The
decrease was mainly due to the decrease in the cost of the
cultural business, as detailed below.

Cultural business

For the six months ended 30 June 2023, the cost of services
provided from continuing operations of Cultural business
amounted to approximately RMB0.5 million, representing a
significant decrease of approximately 71.5% as compared with
the corresponding period in 2022 (2022: approximately RMB1.9
million). The decrease was mainly due to the decrease in
depreciation as certain fixed assets became fully depreciated
during the period.

Property investment business

For the six months ended 30 June 2023, the cost of services
provided from continuing operations of property investment
business amounted to approximately RMB8.0 million, which
was basically flat as compared with the corresponding period in
2022.
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Gross profit

For the six months ended 30 June 2023, the gross profit from
continuing operations of the Group amounted to approximately
RMB28.9 million, representing a decrease of approximately
5.3% as compared with the corresponding period in 2022
(2022: approximately RMB30.6 million). The overall gross
margin from continuing operations of the Group (which is
calculated based on gross profit divided by revenue) was 77.1%
for the six months ended 30 June 2023, as compared with
75.5% for the corresponding period in 2022. The increase was
mainly due to the fact that the reduction rate of cost was higher
than the reduction rate of revenue for the six months ended 30
June 2023.

Other income and gains, net

For the six months ended 30 June 2023, the other income and
gains, net from continuing operations of the Group were
approximately RMB22.4 million, representing a significant
increase of approximately 56.0% as compared with the
corresponding period in 2022 (2022: approximately RMB14.3
million). The increase was mainly due to the increase in bank
interest income from bank wealth management products by
approximately RMB10.0 million as compared with the
corresponding period in 2022, and etc.

Selling and marketing expenses

For the six months ended 30 June 2023, the selling and
marketing expenses from continuing operations of the Group
was less than RMBO.01million, representing a significant
decrease of approximately 99.2% as compared with the
corresponding period in 2022 (2022: approximately RMB1.1
million). The decrease was mainly caused by the reduction in
expenditure due to the needs of the Group’s business stage and
development strategy.
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative expenses

For the six months ended 30 June 2023, the administrative
expenses from continuing operations of the Group amounted to
approximately RMB10.4 million, representing a decrease of
approximately 16.4% as compared with the corresponding
period in 2022 (2022: approximately RMB12.4 million). The
decrease was mainly due to the litigation with Lanlanlanlan Film
& Television, the Group’s Arbitration-related costs attributed to
approximately RMB1.4million in the same period of last period
which was minimal in the current period.

Other expenses, net

For the six months ended 30 June 2023, the other expenses, net
from continuing operations of the Group amounted to
approximately RMB26.3 million, representing a significant
increase as compared with the corresponding period in 2022
(2022: approximately RMBO.5 million). The increase was mainly
due to (i) fair value loss on investment properties amounted to
approximately RMB19.0 million, while fair value gain on
investment properties amounted to approximately RMB1.0
million in the corresponding period in 2022; and (ii) the fair
value loss on financial assets at fair value through profit or loss
amounted to approximately RMB7.0 million, while the fair value
gain on financial assets at fair value through profit or loss
amounted to approximately RMB5.5 million in the
corresponding period in 2022.

Share of profits and losses of associates, net

For the six months ended 30 June 2023, the Group's share of
profits or losses of associates, net, from continuing operations
amounted to approximately RMB7.2 million, representing a
decrease of approximately 8.2% as compared with the
corresponding period in 2022 (2022: approximately RMB7.9
million).
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Income tax credit/(expense)

For the six months ended 30 June 2023, income tax credit from
continuing operations of the Group amounted to approximately
RMBO.7 million, while the income tax expense from continuing
operations of the Group for the corresponding period in 2022
amounted to approximately RMB3.8 million. This change was
mainly due to (i) the increase of deferred tax credit of
approximately RMB5.0 million arising from the increase of fair
value loss on investment properties through profit and loss; (ii)
the increase of deferred tax credit of approximately RMB3.1
million arising from the increase of fair value loss on financial
assets through profit and loss; (iii) deferred tax charges of
RMB4.9 million by utilisation of the tax losses; and (iv) decrease
of current tax charges in PRC of RMB1.2 million.

Profit for the period from a discontinued
operation

For the period ended 30 June 2023, the Group obtained a profit
of approximately RMB2.5 million from a discounted operation.

Profit attributable to equity holders of the
Company

As a result of above-mentioned, for the period ended 30 June
2023, profit attributable to equity holders of the Company
amounted to approximately RMB25.3 million, compared to a
profit of approximately RMB26.4 million for the period ended
30 June 2022.

Liquidity and Financial Resources

As at 30 June 2023, cash and cash equivalents and highly liquid
short-term assets of the Group including, restricted cash and
financial assets at fair value through profit or loss amounted to
approximately RMB681.5 million (2022: approximately
RMB628.8 million). Among which, approximately RMB110.4
million, or approximately 16.2% was denominated in RMB.
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MANAGEMENT DISCUSSION AND ANALYSIS
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As at 30 June 2023 and at 31 December 2022, the Group has RZBE-_=ZFNA=+BHRZZZ_—

no interest-bearing bank borrowings. +=-A=+—8" XEBHENSETT
Bk o

The Group’s exposure to changes in interest rate is mainly KﬁlﬁﬁﬁiﬁZﬂiﬂﬁJﬂ 2 FERE

attributable to its deposits placed with banks. The Group mainly TER - AEBETERFARKLE - K

operates in the Mainland China with most of the transactions ’\/\%i’j AARBELES o

settled in RMB.

As at 30 June 2023 and at 31 December 2022, the Group did RIE-_=FA=1+HEK=-ZT=-=

not have any derivatives for hedging against both the interest +ZA=+—8 ' xXEEMEFNBEMR
0T A T EL SR 2 K [ R b

and exchange rate risks.

Financial assets at fair value through profit or RAFEFEBHSHTAER
loss (“FVPL") ZE®EE ([FVPL))
As at 30 June 2023, the Group's financial assets at fair value RZZEZ=FA=1+H ' A&EEEZA
through profit or loss amounted to approximately RMB235.1 FEFEEHEEFHTABRZ EMEE
million (2022: approximately RMB92.9 million), which was #9 A R #235,100,000c( =& = —
comprised of investments in funds included in non-current +—A=+—8: & AR% 92,900,000
assets and wealth management products and listed investments TL)  BREFAERDEENEASIRER
included in current assets. SFARBDEENENER °
Set out below are details of financial assets at fair value through BN _ZE_=F~A=1+H KAF
profit or loss as at 30 June 2023: B 2BEZHTABR SR EES
BT :
Fair value Fair value
as at as at Percentage
30 June 31 December increase/
2023 2022 (decrease)

N-ZEBEZ-=F N—_ETE—-—
AB=t+R +t-—A=+—8 Eot#gm

Investment category RE®EH HWATE #AFE (R 2)
(RMB’000) (RMB’000)

(AR¥®FR) (ARBTT)

Fund investments' HEE! 65,839 72,878 9.7)

Wealth management products? 2B} & &2 169,275 20,000 >100.0

Total FEE 235,114 92,878 >100.0
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MANAGEMENT DISCUSSION AND ANALYSIS
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Notes:

M

Including investments in Shenzhen Qianhai Qingsong Venture
Investment Fund Management Enterprise (Limited Partnership)
(“Qingsong Fund I1”), Shenzhen Qingsong Phase Il Equity
Investment Fund Partnership Enterprise (Limited Partnership)
("Qingsong Fund I11”), Shenzhen Qianhai tianhe Cultural Industry
Investment Center (Limited Partnership) CRIIATE R M (L E 2R E
OB BR A& %)), and Shenzhen Qingsong Small and Medium
Enterprises Development Investment Partnership Enterprise (Limited
Partnership) (“Qingsong Fund IV"). For the investments in Qingsong
Fund Il, Qingsong Fund Il and Qingsong IV, please refer to the
announcements of the Group dated 24 January 2014, 15 May 2017
and 21 January 2020, respectively.

As at 30 June 2023, the total amount of Treasury Bond ETF purchased
by the Group for the open market with its temporarily idle self-owned
funds was approximately USD11.9 million. The details of the Treasury
Bond ETF can be referred to the announcements of date 19 May
2023, 21 May 2023, 25 May 2023 and 14 June 2023.

None of above-mentioned investments have a carrying amount

that accounts for more than 5% of the Group's total assets as

at 30

June 2023.

Financial assets at fair value through other
comprehensive income (“FVOCI”)

As at 30 June 2023, the Group's financial assets at fair value

through other comprehensive income amounted to

approximately RMB208.7 million (2022: approximately

RMB103.6 million). These financial assets at fair value through

other comprehensive income was comprised of listed and

unlisted equity investments.
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MANAGEMENT DISCUSSION AND ANALYSIS

Set out below are details of financial assets at fair value through
other comprehensive income as at 30 June 2023:

EEERWED T

EAR_ZT_=FR"A=1+H ' BA¥F
EFffE AHEHF AR MEE G2 S
BMEEFBAOD

Fair value Fair value
as at as at Percentage
30 June 31 December increase/
2023 2022 (decrease)

RZBZ=F RZIZ-—F
AA=t+H +ZA=+—HB EBHokEm/

Investment category REER HNAFE BRFE (R2)
(RMB'000) (RMB'000)
(AR®Tr) (AR®TT)
Game development companies' P EE AR 196,301 90,096 >100.0
Information technology services = SRR A E]2
company? 12,390 13,493 (8.2)
Total FCE 208,691 103,589 >100.0
Notes: B

(1) Game development companies include Xiamen Mengjia Network
technology Co., Ltd. (“Xiamen Mengjia”) and Shanghai Hanqu
Network technology Co., Ltd. ( /&8 B8 EHTBR A E]). Among
them, Xiamen Mengjia was listed on the National Equities Exchange
and Quotations (the “NEEQ") (stock code: 839039), and delisted
from NEEQ on 2 January 2019.

(2) Information technology services company refers to Shenzhen Lemon
Network Technology Co., Ltd (“Lemon Network"), a company listed
on NEEQ (stock code: 835924).

Except for Xiamen Mengjia, none of other invested companies
above-mentioned has a carrying amount that accounts for more
than 5% of the Group's total assets as at 30 June 2023. Details
of Xiamen Mengjia was set out in the “"MATERIAL
INVESTMENTS".

Report 2023
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Contingent Liabilities

As at 30 June 2023, the Group did not have any material
contingent liabilities.

Human resources

As at 30 June 2023, the Group had 20 employees (as at 30 June
2022: 29 employees). The average headcounts of the period
was 20 while it was 20 for the corresponding period in 2022.
Total employee costs of the Group from continuing operations
for the six months ended 30 June 2023, including directors’
emoluments, amounted to approximately RMB5.8 million,
representing an increase of 19.4% over the corresponding
period in 2022 (2022: approximately RMB7.2 million). The
decrease in the number and total costs of employees were
mainly due to the fact that the needs of development strategy
of the Group through reducing headcounts for improvement of
efficiency and cutting down expenses.

Employees are rewarded on a performance related basis within
the general framework of the Group’s salary and bonus system
which is reviewed regularly. A share option scheme has also
been put in place for the Company to encourage employees to
work towards enhancing the value of the Company and
promote the long-term growth of the Company. Furthermore,
the Group offers training programs for employees to upgrade
their skills and knowledge on a regular basis.
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MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

3. MATERIAL INVESTMENTS

As at 30 June 2023, the details of significant investments of the
Group were set out as follows:

Change in

fair value/

Percentage  Fair value/ share of

investment Carrying profit for

of held amount the period

as at as at ended

Investment Name of the Investment 30 June 31 December 30 June
category investment cost 2023 2022 2023
Bz

—BC=E

R-2Z=% R-F--f  AA=1A
/\H_+EI TZR=t-B  LLHEAK
KEN  HATE/ ATERE/

H‘-IEJE nHH/\JJ $ﬁ_

BERWE

R-ZFB_=FXA=1TH AEENE

AREFBFHNTE

Size as Total

compared  amount of

Fair value/ tothe  dividends

Carrying Group's  received for

amount total assets the period

as at asat ended

30 June 30 June 30 June
2023 2023 2023 Principal activities

RER K

R-B==F 5@ C-B-=E
~BE=tR ZZ==% #xA=tH
NATE/ AA=1TH LAERK

REER REAR RERE  RELH REE  AEER REE ZEERE CURSLE FEih
RMB'000 (%) RMB'000 RMB'000 RMB'000 (%) RMB'000
(ARETT) (%) (AE%Fn) (AR¥ETR) (ARETR) (%) (ARETT)
Fvocl Xiamen 20,024 10 89,825 105,938 195,763 10.9 3,004 Games development
Mengjia
EFEm BRI
Investment Beijing 195,098 35 278,515 7,942 286,457 15.9 - Incubation and
in associate Zhangwen operations of IP
and provision of
online book
reading
REERRZ  EREX PR REENR
®E RERE
EENE

Save as disclosed above, as of 30 June 2023, the Company did
not have any material investments. However, the Group will
continue to consolidate the current businesses, while seeking
new opportunities to complement and strengthen our existing
business operations.

Interim Report 2023
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USE OF PROCEEDS

On 19 December 2016, the Company entered into a
subscription agreement with Ever Novel Holdings Limited
(“Subscriber”) pursuant to which the Subscriber agreed to
subscribe for in cash, and the Company agreed to allot and
issue 931,800,000 new shares of the Company at a subscription
price of HK$0.41 per Share (“Subscription”). Completion of
the Subscription took place on 20 February 2017. The gross
proceeds and net proceeds from the Subscription were
approximately HK$382.0 million and HK$380.5 million
respectively.

As of the date of this report, the accumulated amount of
RMB101.3 million of the proceeds from the Subscriptions have
been used. Among which, approximately RMB59.6 million of
the net proceeds from the Subscription were utilized for the
acquisition of 51% equity interest in MU77SH, approximately
RMB41.7 million were used for the acquisition of MU77HK and
controlling MU77SH through implementing a series of VIE
agreements and arrangements. As of 30 June 2023, the
remaining amount of the proceeds from the Subscription was
RMB235.9 million.

A8 New Media Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Factors such as the strengthen of regulations in relation to the
protection of minor and the fierce competition among game
industry of recent years have brought negative effects to the
development of the game industry and it is not an appropriate
timing to invest in the game industry. Whereas favorable policies
have recently emerged in the technology, internet and big
consumption sectors in China and bring attractive investment
opportunities. In addition, management of the Company have
kept on eyes on the research and have obtained related
investment experience in the technology, internet and big
consumption sectors. After careful consideration, the Board has
resolved on 23 August 2022 to change the use of the proceeds
for investment in the technology, internet and big consumption
sectors to keep consistence with the direction of national
policies, which will be beneficial to the Group to seize
investment opportunities in the market. It is also conducive to
expand the Group's investment base and sources of profit. The
Board is of the view that the reallocation of the net proceeds is
in line with the business strategy of the Group and is more
favourable to the Group’s long term business development,
which is in the best interest of the Company and the
Shareholders as a whole. The aforementioned change in use of
proceeds will not have any material adverse effect to the
existing business and operations of the Group.

Report 2023
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD AT

Details of the original allocation of the net proceeds, revised HEERFENROENEHNHE - &
allocation of net proceeds, utilized and unutilized net proceeds EAREEHEERAMKEANEESR
as at the date of this report are set out as below: SEFBFBENR T

Utilised Net  Unutilised Net

Original Reallocation  Proceeds asat  Proceeds as at

allocation of of the the date of the date of

Proposed Usage B il the Proceeds Proceeds this report this report
EXREH BHOR

L2 & EREe ERAELE KERER

REROE B8 8 EeFE

(RMB million) (RMB million) (RMB million) (RMB million)

(AR%BEER) (AR¥AEn) (AR¥EER) (AR%AERL)

Acquisition of upstream and WiBE £ R

downstream mobile online game EXERT 3372 - 1013 -
Investment in technology, BERBH - BRAEN

internet and big consumption NHEBITES

industry, etc. - 200.5 - 200.5
General Working capital —REEED - 35.4 - 354
Total aFt 337.2 235.9 1013 2359
The Directors of the Company will continuously review the plan ARRAEFERERBEETRADAES
of the use of the unutilised net proceeds and may amend such B FHENEAGE - YEMEREET
plan where necessary so as to cope with the changing market ZErE - ARSI TS IRE
conditions and strive for better business performance of the ERASEE FRLEELE -
Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

MAJOR RISKS AND UNCERTAINTIES

The Group's operating performance, financial position and
development prospects may be affected by risks and
uncertainties directly or indirectly related to the Group’s
business. The risk factors listed below may lead to significant
differences in the Group’s operating performance, financial
position and development prospects from expected or past
performance. These factors are not comprehensive. In addition
to the following, there may be other risks and uncertainties that
are not known by the Group or may not be significant at
present, but may become significant in the future.

Business Risk

The business of the Group’s property investment segment is
mainly leasing and property management, which may be
affected by fluctuations in market prices of rent and property
management fees, intensified competition and uncertainty of
tenant mobility.

Cultural business segment is engaged in online literature related
business. With the deep intervention of We media in the online
literature industry, as well as user’s increasing appetite for
innovation in products and services, changeable tastes of
audiences and fierce competition within the industry. If the
Group fails to adapt and respond successfully, it may adversely
affect the business performance and development prospects.

The Group’s investment performance in projects is mainly
determined by the operation of these invested companies. If the
invested companies fail to achieve the expected performance
target, it might adversely affect the Group’s business.
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Policy Risk

In order to carry out kinds of business, the Group must abide by
various policies and regulations. Changes in policies and
regulations will affect the development of the Group’s business,
such as the related authorities adjustments to online literatures
industry and film and television, etc., which may lead to
significant changes in operating and investing positions of the
Group's business.

Economic and Political Environment

Adverse macroeconomic changes and geopolitical risks may
affect the business environment and hence the operating
results. The Group will maintain a prudent attitude in tracking
macroeconomic changes and political environment and adjust
its operating strategies and business plans promptly in response
to different market conditions.

Banking Risk

In March 2023, the liquidity and solvency issues of Silicon Valley
Bank and other banks attracted widespread attention. So far,
the situation is still in the process of rapid change. This may
bring risks to the safety of the group’s funds. The management
will check the Group’s major banks on occasion to assess
liquidity risks.

Foreign Exchange Risks

On 30 June 2023, HK Dollars and US Dollars denominated cash
and cash equivalents held by the Group were approximately
HK$8.7 million and US$70.2 million. The Group’s main business
is located in Mainland China, and most of its revenues and
expenditures are settled in RMB. Therefore, the Group may face
the risk of foreign currency exchange.

A8 New Media Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

UPDATE ON THE FULFILLMENT OF
PERFORMANCE OF LANLANLANLAN FILM &
TELEVISION

As at the date of this report, the Group held an aggregate of
29.52% share in Lanlanlanlan Film & television, an associate of
the Company. As Lanlanlanlan Film & television and its
subsidiaries did not meet the respective target profit for the
financial years ended 31 December 2017, 2018 and 2019,
pursuant to the relevant transaction documents, the Group shall
be compensated by the founders of Lanlanlanlan Film &
television by cash or equity. Also, the disposal of an aggregate
of 23.56% equity interests in Lanlanlanlan Film & Television by
the Group, has yet to be completed. As at the date of this
report, RMB5 million has been paid by the founders to the
Group for such disposal.

The founders of Lanlanlanlan Film & Television have undertaken
to the Group to perform its obligations in relation to the
compensation and the disposal by 24 March 2022. The founders
of Lanlanlanlan Film & Television have failed to fulfill such
undertaking and the Group has filed an arbitration application
with the Shenzhen Court of International Arbitration (the
“SCIA”) on 15 March 2022, requesting for the payment of the
equity repurchase amount of RMB141,380,434.37 and penalty
interest of RMB59,043,116 by the founders of Lanlanlanlan Film
& Television to the Group, totaling RMB200,423,550.37. The
case was closed through mediation by the SCIA. According to
the arbitration mediation statement, the founders of
Lanlanlanlan Film & Television shall pay the Group a share
repurchases fee and interest penalty totaling
RMB200,423,550.37 before 20 November 2022. Since the
founders of Lanlanlanlan Film & Television failed to fulfill the
arbitration mediation agreement on time, the Group has applied
to the People’s Court for enforcement and is currently in the
enforcement procedure.

For further details of the capital increase, acquisition, disposal
and compensation, please refer to the announcements of the
Company dated 18 December 2017, 13 March 2018, 3
September 2018, 25 March 2019 and 25 March 2020 and the
circular of the Company dated 5 June 2019.
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DISCLOSURE OF
INTERESTS

i E

DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS
IN SHARES AND UNDERLYING SHARES

As at 30 June 2023, the Directors and chief executive of the Company
and their associates had the following interests in the shares and
underlying shares of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong) (“SFO")), as
recorded in the register required to be kept by the Company under
Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set out
in Appendix 10 of the Listing Rules and the Company’s own code of
conduct regarding Directors’ dealings in the Company’s securities
("Own Code"):

Long positions in shares of the Company

EENTR2TBRAERKN R
MR 2 # s

MRZZE-_=FRNA=1TH ARAEF =2
TN B MR 2 B4 AR AN R 7] 2 ELAE
EE (EEREFMERE (FBEGIF 571
5)(IRERBEMKEE ) EXVER) BERRA
RARBES AR GREIF 352GMEFNE
ROz Bt BAR AR 0 2 # et - SARB LR
AIMSI0FME EMBTAERETESRRD
ZEESTH((REFA ) MEBTNARES
BEARFESMNRETER(BRTFR)) A
AR E MR P 2 B BLARRE A 2 s 10
T

Shares
(under equity

REATRG ZFA
Number of shares
KRB E
Approximate
Underlying percentage of

interest in the
Company'’s

Ordinary derivatives of issued share
Name of Directors Nature of interest shares the Company) capital’
(MR TR RAEQXFE
PTEIAZ) BITRAER
EEpns EEME BBER HERG BB
Mr. Liu Xiaosong (“Mr. Liu") Founder of trust? 1,915,567,398 Nil £ 69.08%
BlEnk & (T8I%E]) SREEISZA?
Beneficial Owner 5,766,000 10,529,000° 0.59%
BEREAA
Mr. Chan Yiu Kwong Beneficial Owner Nil #& 1,100,000° 0.04%
BRI e 4 EnEEA
Ms. Wu Shihong Beneficial Owner Nil £ 900,000° 0.03%
REERL+ BEREAA
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Notes:

The percentage of interest in the Company is calculated by reference to the
number of Shares in issue as at 30 June 2023 (i.e. 2,772,834,628 Shares).

Mr. Liu is the founder of a family trust which is deemed under SFO to be
interested in all the shares held by Ever Novel Holdings Limited (“Ever
Novel”) and Prime Century Technology Limited (“Prime Century”) and
Grand Idea Holdings Limited (“Grand Idea”) in the Company. As at 30 June
2023, Prime Century directly held 424,796,303 shares and Ever Novel directly
held 1,402,891,095 shares, and Grand Idea directly held 87,880,000 shares
in the Company.

Details of share options held by the Directors are shown in the section of
“Share Option Schemes”.

Long positions in associated corporations of the
Company

DISCLOSURE OF INTERESTS

=

Em R

W EERRRR -_E-_=FA=+HE %7
RfA 2R B 2,772,834,628 iz HE 5 2 »

BIRERRKETZBIZA - REFESRPEK
Bl 118 AR K IEAR B R A 7] ([Ever Novel])
X Prime Century Technology Limited ([Prime
Century]) X Grand Idea Holdings Limited
([Grand Idea]) RN A BIFT#E B 2 P B dn R
EREZ -RZ=ZFT=Z=FXA=1+8"Prime
Century & # 35 B 7~ A 71424,796,303 R ik 15 -
Ever Novel B # ¥ B 4N A 7] 1,402,891,095 % i
5 i Grand Idea B %8 A< 71 87,880,000 fi¥
f&1n o

ERRARIE L FEHE 2 BT 8 -

RAEQT B EE 25 R

Approximate
percentage of

Registered interest in the
Name of Nature of capital/no. of total issued
Name of associated corporations Directors Interest shares held share capital
REHE BT
EEMBRE  RAEFHER
HEEE SR EEpnA REEME BFERGOEE BMOBEE
Beijing Duomi Online Technology Mr. Liu Beneficial owner 25,383,000? 28.71%
Co., Ltd (“Beijing Duomi”)'
I REAREGRBRN BR AR BlkaE BEREAA
(TEmZBXK])!
Notes: P

Beijing Duomi is a limited liability company incorporated in the PRC. As at 30
June 2023, the Company was interested in 22.51% of the registered capital
of Beijing Duomi through its wholly-owned subsidiary, Kuaitonglian, and
therefore Beijing Duomi is an associated corporation of the Company. Mr.
Liu was directly interested in 28.71% of the shares of Beijing Duomi.

This represents the number of shares of Beijing Duomi held by Mr. Liu.
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Save as disclosed, as at 30 June 2023, none of the Directors, chief
executives and their respective associates had any interest or short
positions in the Shares, underlying Shares and debentures of the
Company or any associated corporation (within the meaning of Part
XV of the SFO) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which he is taken or
deemed to have under such provisions of the SFO); or are required,
pursuant to section 352 of the SFO to be entered into the register
referred to therein; or are required, pursuant to the Model Code to be
notified to the Company and the Stock Exchange.

SHARE OPTION SCHEMES

The “Pre-IPO Share Option Scheme” and the “2008 Share Option
Scheme"” adopted by the Company in 2008 (collectively referred to as
“Lapsed Share Option Schemes”) have been automatically lapsed,
and no option may be granted subject to and/or according to the
Lapsed Share Option Schemes, save that the provisions under the
Lapsed Share Option Schemes remain in full force and effect in other
aspects, and that options granted under such schemes prior to
termination remain effective and exercisable in accordance with the
terms of issuance.

On 29 May 2018, the shareholders of the Company adopted a new
share option scheme (the “2018 Share Option Scheme"”) (with Pre-
IPO Share Option Scheme and 2008 Share Option Scheme collectively
called “Share Option Schemes”).

The terms of the 2018 Share Option Scheme are summarized as
follows:

(i) Purpose

The purpose of the Share Option Scheme is to enable the Group
to grant Options to Eligible Participants as incentives or rewards
for their contribution to the Group and/or to enable the Group
to recruit and retain high-calibre employees and attract human
resources that are valuable to the Group and any Invested
Entity.

A8 New Media Group Limited
ASHEREBMERA A

B%J:YFH&?%%?\\ CTRIEZ=ZFXA=T+

CMEANFESE  T2TRAEBRERAR
Hﬁ MAERRRRELAERZE (EERE
7 REIE RO XV ER) BB fn - MR RE
FHEBRIERE %&Hﬂ 5 {RBIEXVERE 7 K28
DEAME AR s X2 P e s MO R (B
R %&Hﬁf‘fﬂﬂﬁﬂﬁF'ﬁﬂ;xxﬁ.?{’ﬁi%ﬂiﬁ%
BEEMEDRIAR)  AEBREBEIEZ LPERK
{5155 352 f& 25\.:5)&*@?%35.35%5’] “%E&/A)E
FRFFETRMANG AR 56 52 P RO
sk -

AT 2

RRRR T NFERMN [ FRAREE
ERERTE R 2 N\FRRE S (/\
BATRARMBERETS DI EEEAZ - B
BIRR &SR [ KRR 2 B
A o ME [ RAUBEARAERT 81 ] - FT B H At
FEDAE+TERNRIER - ERRILATREZ
FHEE R EREDARE A A RBEEET
&R FATTIE ©

RZZB-—N\FAA-TAR  ARABBRREMR

*Iﬁ%ﬁmﬁﬁﬂx%ﬁ%ﬂ(F—E—)\Eﬁﬁﬂﬁ%%’r
8 (RBERARBEESHBRES B
TE)N\FREEEFS ] ATERER [ BRER
gl)-

— \FRE AT 8l Rt an T

(i) B®

FHEBEAKERASERZAERIBRKR
B UERRSHAKEMERR 2
BY o HRE) - R ERA R B R TIEk
BRESERZEEMBSIHAKRERE
M EBEREEECANER -

Interim Report 2023
—E_=FhHRE



(ii) Qualifying participants

The Board may invite the following persons to take up the share

options:

(a)

(b)

any Eligible Employee;

any non-executive directors (including independent non-
executive directors) of the Company, any of its subsidiaries
or any Invested Entity;

any supplier of goods or services to any member of the
Group or any Invested Entity;

any customer of any member of the Group or any
Invested Entity;

any person or entity that provides research, development
or other technological support to any member of the
Group or any Invested Entity;

any shareholder of any member of the Group or any
Invested Entity or any holder of any securities issued by
any member of the Group or any Invested Entity;

any adviser (professional or otherwise) or consultant to
any area of business or business development of any
member of the Group or any Invested Entity; and

any other group or classes of participants who have
contributed or may contribute by way of joint venture,
business alliance or other business arrangement to the
development and growth of the Group.

The eligibility of any of the Eligible Participants to the grant of

any Options shall be determined by the Directors from time to

time on the basis of the Directors’ opinion as to his/her

contribution to the development and growth of the Group and

any Invested Entity.
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(iii)

(iv)

(v)

(vi)

Total number of shares available for issue

Available for issue a maximum of 270,791,262 Shares under the
2018 Share Option Scheme, being 9.77% of the total number
of Shares in issue as at the date of this report.

Maximum entitlement of each participant

The maximum number of shares issuable under share options to
each eligible participant in the Schemes within any 12-month
period is limited to 1% of the issued Shares of the Company for
the time being. Any further grant of share options in excess of
this limit is subject to shareholders’ approval in a general
meeting.

Option period

An Option may be exercised in accordance with the terms of
the Share Option Scheme at any time during a period to be
determined and notified by the Directors to each grantee, which
period may commence on the Offer Date but shall end in any
event not later than ten years from the date of grant of the
Option subject to the provisions for early termination thereof.

Vesting period

There is no general requirement that an acquisition right must
be held for a minimum period before it can be exercised, and
the Board of Directors of Weiwei may impose restrictions on the
exercise of the acquisition right during the period of the
acquisition right.

(vii) Acceptance of offer

A nominal consideration of HK$1.00 is payable on acceptance
of the grant of an Option.

A8 New Media Group Limited
AR EEERAF

(iii)

(iv)

(v)

(vi)

AFRITZROEH

BE—Z-NFEREFETFELD
BB HE IS (9 42 80 5 270,791,262 I » (AR
NEAARIRE D ZEITIRMOA9.77% ©

ESRENRAER

PAEAR] 12 1 A B PO AR 95 B A mJ 31T
TEERTEAERZ2EAL ZIRMNE
B &ETFEBARAERFDHITR
NZ1% o EAE—FREBHIE ERZ
BRRANBRASEGBRALE -

BREHR

BRI REBRETEZGEIRES
A& AR AEE KB IE AR 1T
& MxAFEATRENB#BRG  EX
FERRERT 8l 2 IR B IRATIR - IME
AR T AN BRI B I B B
TEHEER -

BEHY
18 4 RS AR ABE X P AT R BT RS A SR

RO —RER  EEZFS A RBEREDR
PR P93 17 {65 RB A M e R 1

(vii) BREY

B R RS RS T R (E1.00

ABIT °

Interim Report 2023

R =FHHRE



(viii) Exercise price

The exercise price of share options is determinable by the Board
or such committee, but shall be at least the highest of (i) the
Stock Exchange closing price of the Shares on the date of grant
of the share options; (ii) the average Stock Exchange closing
price of the Shares for the five trading days immediately
preceding the date of grant; and (iii) the nominal value of the
Shares.

(ix) Remaining life of the 2018 Share Option
Scheme

The 2018 Share Option Scheme shall be valid for ten years from
the effective date (which takes effect from 29 May 2018 to 28
May 2028). As of 30 June 2023, the remaining life of the 2018
Share Option Scheme is around 4 years and 11 months.

Movements during the year

Under Lapsed Share Option Schemes of the Company, no share
options were granted and exercised, 8,910,000 share options lapsed
in the first half of 2023. On 30 June 2023, there are 8,715,000
outstanding share options to exercised.

Under 2018 Share Option Scheme, no share options were granted
and lapsed, 32,446,000 share options were exercised and no share
options were canceled in the first half of 2023. On 30 June 2023,
there are 24,642,368 outstanding share options to be exercised.

Under all Share Option Schemes, no share options were granted,
32,446,000 share options were exercised, 8,910,000 share options
lapsed and no share options were canceled in the first half of 2023 .
As of 30 June 2023, there are 33,357,368 outstanding share options
to be exercised, representing approximately 1.20% of the issued
share capital of the Company as at 30 June 2023 and approximately
1.20% of the issued share capital of the Company as at the date of
this report. As of 30 June 2023, the number of options available for
grant under 2018 Share Option Scheme were 157,807,262,
representing approximately 5.69% of the issued share capital of the
Company as at the date of this report.
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The following table discloses movements in the Company'’s share

TREBAREHABRETE TARBRE

options outstanding under the Share Option Scheme during the  1T{EEEIIE Y EH)IF N
period:
Closing price
Exercise of shares
priceof  immediately
At Exercised Granted Lapsed Canceled At share before date
Name/category of 31 December during during during during 30June Date of grant of Vesting period of End of options of grant
participants 2022 theperiod”  theperiod  theperiod the period 2023 share options  share options exercise period  HKS pershare  HKS per share
FERLEHE
ok Jmbet RZFZ=f BREGRE  RONUEDE
SEEREIER TZRZT-R REAAE'  REARE  RERAR REARE  ABSTE BRERLEY BRESES HESELA EnSR Sk
Directors of the Group
AEWES
Liu Xiaosong 51,885,000 32,446,000 - 8,910,000 - 10,529,000
i
8,910,000 - - 8,910,000 - - 16May2016  One-third of the share options 16 May 2023 0.56 0.54
granted wil be vested every
12-month period starting
from 16 May 2017
IR E BIR-tERATABEH —BoZf
EATA BT_EAREERLY LATHRA
=pz-EhiE
1,715,000 - - - - 1,715,000 9January2018 2018 One-haff of the share 9 January 2025 057 056
options granted will be
vested on 16 May 2018
and the other one-half
on 16 May 2019
ZE-N\F-f RZE-N\FRATABR Z3CRf
hA ZE-NFRATREAN —ANE
FEERLN=52-
BiE
18,543,000 9,730,000 - - - 8813000 20June2019  The share options granted was 20 June 2029 0.221 0.220
fully vested at one time
on 20 June 2019
it S k3 RIB-NERAZTH i 3
~AZ1H —REBBEELA ~AZ1A
SHERE
19,982,000 19,982,000 - - - - 9September 2020 The share options granted was 9 September 0.167 0.166
fully vested at one time 2030
on 9 September 2020
2% RZB-FEAANA k3
hANE —REBEDRLY NANE
SHERE
2,735,000 2,734,000 - - - 1,000 30 September 2021 The share options granted was 30 September 0.255 0.255
fully vested at one time 2031
on 30 September 2021
Bf RZB--FAA=TH IR
hA=tR —REBEDRLY AR=1R
2R
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EREE
Closing price
Exercise of shares
priceof  immediately
At Exercised Granted Lapsed Canceled At share before date
Name/category of 31 December during during during during 30June Date of grant of ~Vesting period of End of options of grant
participants 2022 the period' the period the period the period 2023 shareoptions  share options exercise period  HKS pershare  HKS per share
RERHAEY
W-%-2f RZBzzZ§ BREGRE RONKGE
SEERAARR TZAZT-B REAGE REARE  RERAY REARE  RASTRE BRERLAY BRESRS TEBELR EnER Sk
Chan Yiu Kwong 1,100,000 - - - - 1,100,000
1,100,000 - - - - 1,100,000 7 May 2018 One-fourth of the share options 7 May 2025 0439 044
granted wil be vested every
12-month period starting
from 7 May 2018
It it BZF-/\FRAtREH Z3CEf
BAtA BT_EAREERLY AR
BAL —BkE
Wu Shihong 900,000 - - - - 900,000
RIE
900,000 - - - - 900,000 7 May 2018 One-fourth of the share options 7 May 2025 0439 044
granted will be vested every
12-month period starting
from 7 May 2018
it Slt 23 \FRAtAE —3-nf
RAtA BT_EABEERLY filiEas
BAL ke
Subtotal 53,885,000 32,446,000 - 8,910,000 - 12,529,000
Nt
Employees of an assodiate of the Group?
FREBENARS’
20,828,368 - - - - 20,828,368 28 June 2019 50%, 30% and 20% of the 28 June 2029 0219 0219
share options granted will be
vested at 30 June 2019,
30 June 2020 and
30 June 2021, respectively
“B0E ZENERACTR: K3
AZHNR ZZZEERAZTAA ~AZTNR
I Sy
AEE50% * 30%H120%
Subtotal 20,828,368 - - - - 20,828,368
Nt
TOTAL 74,713,368 32,446,000 - 8,910,000 - 33,357,368
At
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Notes:

The weighted average closing price immediately before the date on which
the options were exercised of director was HKDO.220 per share.

The associate indicates Beijing Zhangwen Information Technology Limited,
for which the Company granted 59,664,000 share options to 32 employees
of Beijing Zhangwen on 28 May 2019. The Group holds 35% shares of
Beijing Zhangwen and shares profit or loss of Beijing Zhangwen every year.
The pragmatic efforts of the team of Beijing Zhangwen, the Grantees have
made significant contributions to the business operation and performance
growth of Beijing Zhangwen. In order to express thanks to the Grantees for
their efforts and contributions to the Group, and to motivate and retain
them to continue their efforts and contributions to the future development
of Beijing Zhangwen, which will lay a good foundation for the sustainable
development of the Group, the Board has resolved to grant options to the
Grantees. The Board considers that the granting of share options to
employees of the associate is in the long-term interests of the Group and is
also consistent with the purpose of the Share Option Scheme, providing
incentives and rewards to directors, employees and other eligible persons.
Reference are made to the announcements published on 28 May 2019 and
30 August 2022 by the Company.

Please refer to note 20 to the financial statements for further

information of the Share Option Scheme and the value of share

options granted.
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DISCLOSURE OF INTERESTS

SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 30 June 2023, the persons or corporations (other than a Director

or chief executive of the Company) who have interest or short

positions in the shares or underlying shares of the Company as

recorded in the register required to be kept by the Company under

section 336 of the SFO or have otherwise notified to the Company

are as follows:

E &M 5 336 fE AR A
SARNBZEZTORE

oz

RZB-_=FARA=1HB UTALTHA

(AR TiiﬁixﬁﬁAﬁﬁﬂﬂﬂ$ﬁjh
i MABRARR R - A B BN RIERE 5 M
ARTFEZELMAE A

Approximate
percentage of
interest in the

Number of Company'’s
Name of Ordinary shares issued share
substantial shareholders Nature of interest (long positions) capital’
RAAR
ZRERYE 2RITRA
TERREE EEME (5F&) BOBDL
HSBC International Trustee (other than a bare trustee)? 1,915,567,398 69.08%
A (WIEHERFEA)?
River Road Interest in controlled corporation? 1,915,567,398 69.08%
RiEHEEER?
Knight Bridge Interest in controlled corporation? 1,827,687,398 65.91%
REH AR R
Ever Novel Interest in controlled corporation? 424,796,303 15.32%
Rt EE R
Beneficial Owner? 1,402,891,095 50.59%
EmBEAAN3
Prime Century Beneficial Owner 424,796,303 15.32%
BEnER A3
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Notes:

The percentage of interest in the Company is calculated by reference to the
number of Shares in issue as at 30 June 2023 (i.e. 2,772,834,628 Shares).

HSBC International Trustee Limited (“HSBC International”) is the trustee of
family trusts of Mr. Liu, which, through intermediate holding companies
(including but not exclusively River Road Investment Limited (“River Road”),
Knight Bridge Holding Limited (“Knight Bridge"), Ever Novel, Prime Century
and Grand Idea, exercise or control the exercise of one third or more voting
power at the general meetings of such companies and is deemed under the
SFO to be interested in the shares of the Company held by such companies
(as at 30 June 2023, 1,915,567,398 Shares in total).

As at 30 June 2023, Prime Century directly held 424,796,303 shares and
Ever Novel directly held 1,402,891,095 shares in the Company. Ever Novel
was entitled to exercise or control the exercise of one third or more of the
voting power at the general meetings of Prime Century and was deemed to
be interested in the 424,796,303 shares in the Company held directly by
Prime Century.

Save as disclosed above, as at 30 June 2023, the Directors are not

aware of any other person or corporation other than the Directors or

chief executive of the Company whose interests are set out in the

section “Directors’ and chief executive’s interests in shares and

underlying shares” above having an interest or short position in the

shares or underlying shares of the Company representing 5% or more

of the issued share capital of the Company which is required to be

recorded pursuant to section 336 of the SFO.
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INFORMATION ON THE

CONTRACTUAL ARRANGEMENTS

CONTRACTUAL ARRANGEMENTS

Due to restrictions in the PRC laws and regulations on foreign
investment in businesses providing telecommunications value-added
services and mobile online game services in the PRC, the Group has
entered into a number of contracts (“Structure Contracts”) with
certain PRC operating companies (“OPCOs") solely for the purpose of
operating the Group's relevant businesses in the PRC (“Contractual
Arrangements”). Pursuant to the Contractual Arrangements, the
Company acquired the de factor control over the business operations
of the OPCOs, and is entitled to economic benefits generated from
the business operations of the OPCOs. In this regard, the Board is of
opinion that the Company is able to consolidate the financial results
of these OPCOs into the financial results of the Group as if they are
the subsidiaries of the Company.

The Company entered into the agreements about Huadong Feitian,
Kuaitonglian, Yunhai Qingtian (the “2004 Structure Contracts”) in
2004. In 2015, in light of the new requirements of the Stock
Exchange and, to keep align with the recent practices commonly
adopted by other listed companies in relation to the terms and
conditions of the structure contracts to strengthen the control of the
Company over the OPCOs, the Group has entered into new contracts
(the 2015 Structure Contracts”) to replace the 2004 Structure
Contracts in order to align with such new regulatory requirements
and the recent practices. The Group entered into the agreements
about Mu77SH in 2018 (“2018 Structure Contracts”), pursuant to
which Yunging Network, an indirect wholly-owned subsidiary of the
Company, may exercise effective control over the finance and
operations of Mu77SH, and is fully entitled to economic benefits
generated from Mu77SH. Because of the change of registered
shareholders of Huadong Feitian, the group entered into a new
contract for Huadong Feitian in 2020 (the “2020 Structure
Contract”) to replace the “2015 Structure Contract”. Because of the
change of registered shareholders of Mu77SH, the Group entered
into the new contracts (“2021 Structure Contracts”) in relation to
Mu77SH on 26 February 2021 to replace Mu77SH (“2018 Structure
Contract”). On 23 December 2022, A8 Music (A8 Music Group
Limited, a wholly- owned subsidiary of the Company), Huadong
Feitian, Blueow! (Blueow! limited), Tianjin Muba (Tianjin Muba
Business Management Consulting Center (Limited Partnership)),
Blueowlgames (Blueowlgames Limited), Mu77SH (Shanghai Mu77
Network Technology Co., Ltd.) and WFOE (Yunging Network
Technology (Shanghai) Co., Ltd.) entered into an Equity Transfer
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Agreement, pursuant to which , (i) Blueowl agreed to acquire and A8
Music agreed to dispose of 51% equity interest in Blueowlgames, for
a consideration of RMB286,000; and (ii) Tianjin Muba agreed to
acquire and Huadong Feitian agreed to dispose of Mu77SH 51%
equity interest for a consideration of RMB346,000. As of the date of
this report, the necessary administration registration and filing for the
share Disposal have been completed. Since A8 Music is no longer a
shareholder of Blueowlgames, and Blueowlgames indirectly holds
100% of WFOE's equity. Therefore, WFOE, Mu77SH and the VIE
agreement signed between shareholders of Mu77SH will no longer be
binding on the Company. (The “2015 Structure Contracts” of
Kuaitonglian and Yunhai Qingtian, and the “2020 Structure
Contracts” of Huadong Feitian are collectively referred to as the
“Structure Contracts”).

The following figure sets out the valid Contractual Arrangements up
to the date of this report:
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Huadong Feitian/Kuaitonglian/Yunhai Qingtian

refers to direct legal and actual

refers to the wholly-foreign-owned enterprise exercises control
over the registered shareholders and OPCOs by virtue of

(i) exercising power of attorney/proxy agreements pertinent

~  ownership of the equity interest; € ed
ERETNEENESRARE EINEEECRAEB
s refers to contractual relationship;

ERKIRAME

to the shareholder rights of the OPCOs;
IR EE R RIFTA R RS I

(i) acquiring the exclusivity options of the equity interests of the OPCOs
in whole or in part; and

WEEE AR 2D BN EZRERE - &

(iii

pledging the equity interests held by the registered shareholders in the OPCOs.
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INFORMATION ON THE CONTRACTUAL ARRANGEMENTS

Particulars of OPCOs and its registered shareholders:

)

Shenzhen Huadong Feitian Network Development Co., Ltd. (%
T ESHRAME T IMFHEER A F) (“Huadong Feitian”) is
a limited liability company established in the PRC on 22 May
2000, the registered shareholders of which are Mr. Liu Xiaofeng
(75%) and Mr. Li Wei (25%). Huadong Feitian and its
subsidiaries are principally engaged in the provision of internet
information service property investment and music
performance.

Shenzhen Kuaitonglian technology Co., Ltd. (&I i@ Bl
B & B 2 &) (“Kuaitonglian”) is a limited liability company
established in the PRC on 10 May 2004, the registered
shareholders of which are Mr. Zhang Shougi (80%) and Ms. Ma
Hongxia (20%). Kuaitonglian and its subsidiaries are principally
engaged in the provision of mobile value-added services.

Shenzhen Yunhai Qingtian Cultural Broadcasting Co., Ltd. (%
I EFBERLEREAR QA (“Yunhai Qingtian”) is a
limited liability company established in the PRC on 9 December
2004, the registered shareholder of which is Mr. Cao Aiguo
(100%). Yunhai Qingtian and its subsidiaries are principally
engaged in the provision of game publishing services and value-
added telecommunication services.

Details of wholly-foreign-owned enterprises:

)

Cash River Information technology (Shenzhen) Co., Ltd. ( 1T
5 2 B ® £ 0F JI)AE R 2 &) ("Cash River”), an indirect
wholly-owned subsidiary of the Group;

Shenzhen Finger Fun Network technology Co., Ltd. CFYIT4E
B TR AR A R]) (“Finger Fun”), an indirect wholly-
owned subsidiary of the Group.
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INFORMATION ON THE CONTRACTUAL ARRANGEMENTS
SRRFNER

SUMMARY OF THE MAJOR TERMS OF
STRUCTURE CONTRACTS

Set out below are the Contractual Arrangements entered into
between each wholly-foreign-owned enterprise and OPCO, including

various specific agreements.

(1

(2)

Exclusive Business Cooperation Agreement/
Exclusive Business Cooperation and Service
Agreement

OPCOs entered into the Exclusive Business Cooperation
Agreements with wholly-foreign-owned enterprises, pursuant to
which wholly-foreign-owned enterprises provide technical
support, business support and related consultancy services
which include but not limited to technical service, business
consultation, equipment leasing, market consultation, system
integration, product research and development and system
maintenance, and intellectual property rights. Without prior
written consent by the wholly-foreign-owned enterprises within
the validity of the Exclusive Business Cooperation Agreement,
the OPCOs are not permitted to receive any other services
provided by any third party, in which case, the wholly-foreign-
owned enterprises are entitled to appoint a third.

Power of Attorney/Proxy Agreements

The registered shareholders entered into the power of attorney/
proxy agreements with wholly-foreign-owned enterprises,
respectively, pursuant to which the registered shareholders
agree to authorize any person designated by the wholly-foreign-
owned enterprises to exercise all of their rights and powers as
shareholders, including convening and attending the
shareholders’ meeting, exercising the voting right and other
shareholder’s rights and powers, without seeking consent from
the registered shareholders, and agree and undertake that the
wholly-foreign-owned enterprises agree not to exercise all of
their powers and rights attached to the equity interests as held
by them. With effect from the date of signing, the proxy
agreements will remain in force until the registered shareholders
are no longer the shareholders of the OPCOs. The power of
attorney will remain effective to the extent that each of the
registered shareholders holds the equity interests in the OPCOs.

A8 New Media Group Limited
ASHEREBMERA A

BB ECERLERFMIANRHRR

HEEARBRERMT -
(1) BREBSFEHR BREKS

(2)

1 & B % thh i

LEQREIEBEELERITBERER
BfEE - Bt INEBELERREE
RERMEM X FF RS MAER®
MRS BRENRR  RWRS - %
Bk BERBHEE mHHE#A - R
BRERPK  EE AT B A0 AT A R A T AN 3
ERE EBRXEHAEHEERHA
A BRECEXELERMRAE - 2F
RAETNFEZEAE =T RHENERR
B MBELCEBEREER=TRE
BAREMRY - IEBELKAEE
REBR A TR 5 R wh IR A
WEURTSE - lRISBERES KFIRE
NHERIEBELRZFERNLT A

RIS -
REE REHS

BRBRRD B EIEIBEE D ERRE
E/REBHE(REEMBHZE] -
Bt BLBRAZRBIERELE
BEMEMALITEREERRRNMA
BANMES BEAEN2MEERX
G 170 RORBE AN E A B R A A A0
N MBEFTEEBEECKRNAE -
BRBRRAZRAGEREIIERELE
R T RITEEMFRERE N2
NAMEN: REHBZEREZHREE
M BEBCBRRTIBEEERANRK
BB BEERRFBALELRRE
Hif] RESK BB -

Interim Report 2023

R =FHHRE



(3)

(4)

INFORMATION ON THE CONTRACTUAL ARRANGEMENTS

Share Disposition and Exclusive Option to
Purchase Agreement/Exclusive Option to
Purchase Agreement

The registered shareholders irrevocably grant the wholly-
foreign-owned enterprises the exclusive options to make, or
designate one person or many persons to make, to the extent
as permitted under the PRC laws, one or more purchases of the
equity interests in whole or in part of the OPCOs as held by the
registered shareholders, at a purchase price of RMB1.00, or at
the minimum option price as permitted by the PRC laws (in case
that the minimum price as permitted by the then PRC laws in
effect is higher than RMB1.00). The OPCOs and registered
shareholders undertake that they will (including) neither directly
or indirectly distribute dividends to the shareholders of the
OPCOs without consent by the wholly-foreign-owned
enterprises, nor make acquisitions or any investments in any
person. The Share Disposition and Exclusive option to Purchase
Agreement/Exclusive option to Purchase Agreement will always
remain effective until all of the equity interests held by the
registered shareholders in the OPCOs are transferred to the
wholly-foreign-owned enterprises or the persons so designated
by them.

Equity Interest Pledge Agreement

The registered shareholders, OPCOs, and wholly-foreign-owned
enterprises OPCOs entered into the Equity Interest Pledge
Agreements, respectively, pursuant to which the registered
shareholders agree to pledge all of their respective equity
interest in the OPCOs to the wholly-foreign-owned enterprises
as secured interests for the performance of contractual liabilities.
The pledge relating to OPCOs takes effect upon being registered
with the relevant administration for commerce and industry,
and remain effective until the registered shareholders and
OPCOs fully fulfil all of the obligations under the relevant
Contractual Arrangements.
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Each Structure Contract contains the clause governing
settlement of dispute, pursuant to which, the Structure
Agreement is governed by the PRC laws and regulations and
construed under the PRC laws. In case of any dispute arising
from the performance of or in connection with the Structure
Agreement, any party thereto shall be entitled to submit such
dispute to the arbitration commissions in the PRC (which are
China International Economic and trade Arbitration Commission
South China Branch in case of Huadong Feitian, Kuaitonglian,
Yunhai Qingtian, Cash River, Finger Fun, and their respective
registered shareholders) for arbitration in accordance with the
then arbitration rules in effect. The arbitration shall be kept
confidential, during which, the language is Chinese. The
arbitration ruling shall be final and bear binding effects on each
party thereto.

RISKS RELATING TO THE CONTRACTUAL
ARRANGEMENTS

The PRC government may determine that the
Structure Contracts do not comply with the
applicable laws and regulations

The Foreign Investment Law of the PRC{ (/R A R 2L MBS 18 &
7/ ) (the “FIL"), which was adopted at the Second Session of the
thirteenth National People’s Congress of the PRC on 15 March 2019
and came into force as of 1 January 2020, provides that “foreign
investment” refers to the investment activities in the PRC carried out
directly or indirectly by foreign individuals, enterprises or other
organizations (the “Foreign Investors”), including the following: (i)
Foreign Investors establishing foreign-invested enterprises in the PRC
alone or collectively with other investors; (ii) Foreign Investors
acquiring shares, equities, properties or other similar rights of Chinese
domestic enterprises; (iii) Foreign Investors investing in new projects in
the PRC alone or collectively with other investors; and (iv) Foreign
Investors investing through other ways prescribed by laws and
regulations or the State Council. The State Council adopts the
management system of pre-establishment national treatment and
negative list for foreign investment. The “pre-establishment national
treatment” refers to granting to Foreign Investors and their
investments, in the stage of investment access, the treatment no less
favorable than that granted to domestic investors and their
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INFORMATION ON THE CONTRACTUAL ARRANGEMENTS

investments; and the “negative list” refers to special administrative
measures for access of foreign investment in specific fields as
stipulated by the State Council. The State Council will grant national
treatment to foreign investments outside of the negative list. The
Negative List 2021 is still applicable. The Negative List 2021 was
approved by the State Council and released by the relevant authorities
on 27 December 2021. After the FIL came into effect, the FIL replaced
the Foreign- owned Enterprise Law and the Sino-foreign Equity Joint
Venture Enterprise Law of the PRC.

Possible impact of the FIL

The FIL does not expressly stipulate the VIE structure as a form of
foreign investment, we cannot assure you that future laws,
administrative regulations or provisions to be issued by the State
Council will not deem the VIE structure as a way of foreign
investment, and then whether our VIE Structure will be deemed to be
in violation of the foreign investment access requirements remains
uncertain. If the VIE Structure is classified as a way of foreign
investment, the Group may be required to terminate the Structure
Contracts and dispose of the business conducted by OPCOs.

The Board will monitor the development of the FIL and discuss with
the PRC Legal Adviser on a regular basis in order to assess its possible
impacts on the Structure Contracts and the business of the Company.
In case there would be material impacts on the Group’s or OPCOs's
business, the Company will timely publish announcements in relation
to (i) any updates or material changes to the FIL and (i) if any updates
or material changes to the FIL is implemented, a clear description and
analysis of the law, any material impact on the Company’s operations
and financial position and specific measures to be taken to comply
with the law (supported by advice from the PRC Legal Adviser).
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The Structure Contracts may not be as effective as
direct ownership in providing control over OPCOs

The Structure Contracts may not be as effective as direct ownership in
providing the Group with control over OPCOs. If the Group has direct
ownership of OPCOs, it will be able to exercise its rights as a
shareholder to effect changes in the board of directors of OPCOs.
However, under the Structure Contracts, the Group relies on the
performance by the Registered Shareholders of their obligations under
the Structure Contracts to exercise control over OPCOs.

In addition, if the Registered Shareholders or OPCOs fail to perform
their respective obligations under the Structure Contracts or otherwise
have disputes with the Group, the Group may have to initiate
arbitration or other legal proceedings, which involve significant
uncertainty. There can be no assurance that the outcome will be in
the Group’s favour and it may adversely affect the Group’s ability to
control OPCOs.

The Registered Shareholders may potentially have a
conflict of interests with the Group

The Group’s control over OPCOs is based on the contractual
arrangement under the Structure Contracts. Therefore, conflict of
interests of the Registered Shareholders will adversely affect the
interests of the Company. Pursuant to the Proxy Agreements, the
Registered Shareholders irrevocably appointed wholly-foreign-owned
enterprises or their designee as their exclusive agent and authorised
person to exercise their rights as the shareholders of OPCOs.
Therefore, it is unlikely that there will be potential conflict of interests
between the Group and the Registered Shareholders. However, in the
unlikely event that conflict of interests arises and cannot be resolved,
the Group will consider removing and replacing the Registered
Shareholders through procuring wholly-foreign-owned enterprises to
exercise their option under the Share Disposal and Exclusive option to
Purchase Agreements.
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The Structure Contracts may be subject to scrutiny
of the PRC tax authorities and transfer pricing
adjustments and additional tax may be imposed

The Group may face material adverse tax consequence if the PRC tax
authorities determine that the arrangement under the Structure
Contracts was not entered into on an arm'’s length basis. If the PRC
tax authorities determine that the Structure Contracts were not
entered into on an arm’s length basis, they may adjust income and
expenses of wholly- foreign-owned enterprises and/or OPCOs for PRC
tax purposes, which could result in higher tax liabilities on wholly-
foreign-owned enterprises and/or OPCOs.

The operating and financial results of the Group may be materially
and adversely affected if the tax liabilities of OPCOs or wholly-foreign-
owned enterprises increase significantly or if they are required to pay
interest on late payments and other penalties.

Certain terms of the Structure Contracts may not be
enforceable under PRC laws

The Structure Contracts are governed by the PRC laws and all disputes
which cannot be resolved by negotiations will be submitted for
arbitration, whose ruling will be final and binding. Accordingly, the
Structure Contracts would be interpreted in accordance with the PRC
laws and disputes would be resolved in accordance with PRC legal
procedures. The uncertainties in the PRC legal system could limit the
Group's ability to enforce the Structure Contracts. In the event that
the Group is unable to enforce the Structure Contracts, or if the
Group suffers significant time delays or other obstacles in the process
of enforcing them, it would be very difficult to exert control over
OPCOs.

In the event that OPCOs or any of the Registered Shareholders
breaches the terms of the Structure Contracts, the Group may not be
able to obtain sufficient remedies in a timely manner, and its ability to
exert effective control over OPCOs could be materially and adversely
affected.
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A substantial amount of costs and time may be
involved in transferring the ownership of OPCOs to
the Group under the Share Disposal and Exclusive
Option to Purchase Agreements

The Share Disposal and Exclusive option to Purchase Agreements
granted wholly foreign-owned enterprises or their designee an
irrevocable and exclusive right to purchase all or part of the equity
interest in OPCOs through a single or a series of transaction(s) at
RMB1.00, or if the minimum price allowed by the PRC laws, then in
effect is higher than RMB1.00, then the equity interest purchase price
shall be the lowest price allowed by the PRC laws.

In case wholly foreign-owned enterprises exercises their option to
acquire all or part of the equity interests in OPCOs under the Share
Disposal and Exclusive option to Purchase Agreements, such
acquisition may only be conducted to the extent as permitted by the
applicable PRC laws and will be subject to necessary approvals and
relevant procedures under the PRC laws. In addition, such acquisition
may be subject to a minimum price limitation (such as an appraised
value for the equity interests in OPCOs or other price limitations as
imposed by the applicable PRC laws. Further, a substantial amount of
costs and time may be involved in transferring the ownership of
OPCOs to wholly foreign-owned enterprises or their designee, which
may have a material adverse impact on the Group’s business,
prospects and results of operation.

The Company does not have any insurance which
covers the risks relating to the Structure Contracts
and the transactions contemplated thereunder

The insurance of the Group does not cover the risks relating to the
Structure Contracts and the transactions thereunder and the
Company has no intention to purchase any insurance in this regard. If
any risk arises from the Structure Contracts in the future, such as
those affecting the enforceability of the Structure Contracts and the
operation of OPCOs, the results of the Group may be adversely
affected. However, the Group will monitor the relevant legal and
operational environment from time to time to comply with the
applicable laws and regulations. In addition, the Group will implement
relevant internal control measures to reduce the operational risk. the
Group will continue evaluating the feasibility, the cost and the benefit
of insuring the transactions under the Structure Contracts.
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for 2023.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2023, neither the Company nor
its subsidiaries has purchased, redeemed or sold any of the Company’s
listed securities.

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

During the period ended 30 June 2023, all the code provisions set out
in the Code on Corporate Governance Practices (“CG Code”)
contained in Appendix 14 of the Listing Rules were met by the
Company, except for the deviation from code provision C.2.1
providing for the roles of chairman and chief executive officer (the
“"CEOQ") to be performed by different individuals.

Mr. Liu has diversified experience in the technology, internet and
investment areas and has been being responsible for overall
management and strategic planning of the Group. The Board
considered that Mr. Liu is able to make better business decision for
the Group in performing the roles of the chairman and CEO.
Therefore, Mr. Liu has had the dual roles of the chairman and CEO of
the Company despite deviation from code provision C.2.1 during this
reporting period.
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Own Code which covers the Model
Code as set out in Appendix 10 of the Listing Rules on the Stock
Exchange as its code of conduct governing the Directors’ dealings in
the Company’s securities. Having made specific enquiries with all the
Directors, they all confirmed that they have complied with the
required standards set out in the Own Code (covering the Model
Code) throughout the period under review.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The Audit Committee, which comprises three independent non-
executive Directors, has reviewed the accounting principles and
practices adopted by the Company and discussed internal control and
financial reporting matters. The Audit Committee has reviewed the
Group's unaudited interim condensed consolidated financial
information for the six months ended 30 June 2023. Based on the
review and discussions with the management, the Audit Committee
was of the opinion that such statements complied with the applicable
accounting standards and requirements and fairly presented the
Group’s financial position and results for the six months ended 30
June 2023.

On behalf of the Board
A8 New Media Group Limited
Chairman & Executive Director
Liu Xiaosong

Hong Kong, 22 August 2023
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